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DIPLOMAT OFFERS PERSPECTIVE ON FOREIGN POLICY 


—-———— — 


0WO71135 Beijing XINHUA in English 1114 GMT 7 Jan 85 


(Text) Beijing, January 7 (XINHUA) -- "Independence, self-reliance and initiative is 
the core of China's foreign policy, set right from the beginning," says an article in 
the latest issue of BEIJING REVIEW here. Although China's foreign policy has made 
corresponding adjustments since the birth of the People's Republic in 1949, "the 
cardinal principle of independence remains unchanged," it states. The article is con- 
tributed by Zheng Weizhi, a veteran diplomat and director of the Beijing-based Inter- 
national Relations Institute. 


Zheng recalled that on the eve of the nationwide liberation, the Chinese leadership 
made three decisions: to make a fresh start, to clean the room before inviting guests 
and to side with one group without reservation. Later it adopted a policy to aid Korea 
in its resistance against U.S. aggression. The three decisions and the following 
policy formed a large part of China's overall diplomatic strategy, he said. 


“To make a fresh start" means negating all the old diplomatic relations the Kuomintang 
had established. “To clean the room before inviting guests" is first of all to get 

rid of all vestiges of imperialist powers in China. Only then could China think about 
diplomatic ties with nations which were once invaders. "To side with one group without 
reservation," is a policy which emerged from the special historical conditions of the 
time. The world had been divided into two camps, and socialist China stood with 
socialist countries in international affairs. "But, ‘to side with one group without 
reservation’ does not mean complete reliance or dependence or giving up individual 
initiative," Zheng stressed. 


He quoted late Premier Zhou Enlai as saying in April 1949, “with respect to foreign 
relations, we have a basic stand: We uphold China's national independence and the 
principle of independence and self-reliance.... No country may interfere in China's 
internal affairs.... If foreign aid holds benefits for China, of course we want it, 
but we cannot be dependent on it. We should not be dependent even on the Soviet Union 
and the new democracies.... One of the main causes for Chiang Kai-shek's defeat is 
that he relied on foreign aid for everything. This is another case of learning from the 


overturned cart ahead." 


Over the past 35 years, Zheng said, in the struggle to safeguard the country's indepen- 
dence, sovereignty and territorial integrity and to reunify the country, China's 
independent foreign policy has developed a great deal. 


Discussing Sino-U.S. and Sino-Soviet relations, Zheng Weizhi said that it was the 
United States which threatened China from three sides after the People's kepublic was 
founded, and the Seviet Union which took over that role in the 1970s. “It is true that 
while Sino-Soviet reiations were rapidly deteriorating, Sino-American relations were 
aleo tense. But the Chinese were not afraid and felt no need to align themselves with 


either superpower." 


"At one time," he went on to say, "The Soviets thought China could develop its economy 
and contend with the U.S. only with Soviet support. Later the U.S. thought Chins 
would be willing to make political concessions in order to import advanced technology 
for its modernization drive. Both countries were wrong, China cannot be bullied." 
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Observers here say the current meeting would only arrange follow-up talks between 
the two men in Moscow. It is also expected that meetings of groups of experts would 
be held before the possible re-opening of U.S.-Soviet negotiations on outer space 
weapons and nuclear arms in March or April. 


Observers in Geneva believe that the two-day foreiga ministers’ meeting would not bring 
about more concrete results. This kind of ‘negotiations on negotiations’ would only 
likely promote mutual understanding, they say. 


Shultz, Cromyko Statement 
OWO90852 Beijing XINHUA in English 0829 GMT 9 Jan 85 
{“Shultz, Gromyko Talks End (by Chen Si)" -- XINHUA head] ine} 


[Text] Geneva, January 8 (XINHUA) -- U.S. Secretary of State George Shultz and Soviet 
Foreign Minister Andrey Gromyko announced in a joint statement here today that they have 
agreed on the subject, objective and framework of the forthcoming U.S.-Soviet negotiations 
on nuclear and space arms. The statement was issued at 11] pm local time after 14.5 
hours of tense discussions in four sessions within two days. “The date of the beginning 
of the negotiations and the site of these negotiations will be agreed through diplomatic 
channels within one month," the statement said. 


The joint statement marked the end of a year-long break of formal nuclear arms talks 
between the two superpowers. In late 1983, the Soviet envoys walked out of two sets of 
Geneva talks on limitation of medium-range nuclear missiles in Europe and strategic 
nuclear weapons as a result of NATO's deployment of new U.S. medium-range missiles in 
Western Europe. 


The joint statement said, "The two sides agree that the subject of the negotiations will 
be a complex of questions concerning space and nuclear arms -- both strategic and 
intermediate-range -- with al) these questions considered and resolved in their 
interrelationship." 


"The objective of the negotiations will be to work out effective agreements aimed at 
preventing an arms race in space and terminating it on earth, at limiting and reducing 
nuclear arms, and at strengthening strategic stability," the statement said. "The 
negotiations will be conducted by a delegation from each side divided into three 


groups, the statement added. 


At a press conference at the Intercontinental Hotel later in the evening, U.S. Secretary 
of State George Shultz said his talks with Gromyko were "frank, businesslike and useful.” 
Shultz said, he defended the Reagan "Star Wars" program as a research intended to 
determine whether it is possible to reach a greater relationship by implementing a 
defensive system and Gromyko expressed Soviet concerns over the planned space-based 
missile defense arms. Asked whether the inclusion of space weapons in the negotiations 
meant U.S. President Reagan would be willing to bargain away his 26 billion dollar 

"Star War" anti-missile defense program, Shultz replied: "We really don't believe in 
bargaining chips.” He said, a summit meeting between the Soviet and U.5. leaders had 
not been discussed. 
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Vladimir Lomeiko, chief of press department of the Soviet Foreign Ministry, also held a 
press conference at 12 p.m. at the same hotel. He said, the two-day meeting of the two 
foreign ministers was “important and useful," but it was just a beginning. He stressed 
the importance of “preventing an arms race in space and terminating it on earth,” adding, 
the objective of the negotiations agreed by the two sides must not be forgotten. 


Commentary on Arms Talks 
OWO082206 Beijing Domestic Service in Mandarin i150 CMT 8 san 85 
[Commentary on Current events by (Fu Yanfeng): “Noteworthy U.S.-Soviet Geneva Talks"] 


[gext] U.S. Secretary of State Shultz and Sovict Foreign Minister Gromyko met in Geneva 
on 7 and 8 January to discuss nuclear arms and the issue of reducing nuclear weaponry. 
This is the first time that the two nuclear superpowers have resumed their official 
dialogue since they broke off the nuclear arms negotiations more than a year ago. It is 
also a sign of detente and flexibility after a protracted period of tense and frozen 
relations between the United States and the Soviet Union. Therefore, this Geneva meeting 
has aroused wide attention in the international community. 


The U.S.-Soviet negotiations on control of medium-ringe nuclear arms broke off in November 
1983 due to the irreconcilable attitude shown bv both sides. After that, both sides 
accelerated the expansion of their nuclear armaments. During the past year, the United 
States deployed 91 Pershing-I1 guided missiles and cruise missiles in Western Europe 
according to its plan. At the same time, it strengthened its efforts in studying and 
carrying out experiments on the development of space weapons and the so-called Star Wars 
plan. 


Meanwhile, the Soviet Union also quickened the expansion of its nuclear armament. To 
date, the Soviet Un‘on has already deployed 378 SS-°0 intermediate-range guided missiles. 
If we include in our estimate the new bases now under construction for the intermediat«- 
range guided missiles, the total number of SS-20 missiles deployed by the Soviet Union 
would reach 500, a 40-percent increase as compared with that in the previous vear. 

During the past year, the Soviet Union also deployed a batch of tactical nuclear guided 
missiles in some of its allied nations. 


A serious situation has arisen with the United States and the Soviet Union taking turns 
in accelerating the nuclear arms race. The unprecedented escalation of the nuclear 
arms race has caused growing uneasiness amon, all the world's people, especially among 
the people in Europe who are directly threatened by the U.S. and Soviet nuclear arms. 
The countries in both East and West Europe have expressed, in various forms, their 
worries about the nuclear arms race in Europe. They have appealed to the United States 
and the Soviet Union to stop or at least slow the expansion of their nuclear armaments, 
and to resume their talks on the contro! of nuclear Weapons. The catferences between 
the two hegemonic nations and their allies have become wider, and the contradictions 
between them have become sharper. 


The continuous escalation of the nuclear arms race has also stirred uneastness in the 
United States and the Soviet Union. As seen from the '.S. and Soviet economi: itua- 
tions, the huge military expenditures have further increased U.S. tinancial deficits 
and have made the Soviet economy come to a standstill. 
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It is precisely under all kinds of pressure at home and abroad that the U.S. and Soviet 
authorities cannot but weigh the advantages and disadvantages, readjust their strate- 
vies, and seek to relax their frozen relations caused by serious confrontation. Since 
the beginningof last fall, both the United States and the Soviet Union have show signs 
of flexibility and signs of their willingness to resume nuclear arms control talks and 
to consider the convocation of a summit meeting. The Soviet Union no longer insisted on 
the withdrawal of the U.S. intermediate-range guided missiles newly deployed in West 
Europe as a precondition for resuming the talks. The United States also showed signs 

of enthusiasm for resuming the talks. All this has finally led to the U.S. and Soviet 
foreign ministers meeting in Geneva. 


The U.S.-Soviet arms control talks have been going on for quite some time. Both sides 
have always regarded the site of such a meeting as a place to wage military, diploma- 
tic, and political struggles. The current U.S.-Soviet foreign ministers meeting in 
Geneva is no exception. It is also considered a form of struggle between the two sides. 
Both sides have made careful preparations for this meeting, hoping to gain something 
from the negotiations. While expressing their own so-called sincerity, both sides 
invariably stressed that progress in the meeting hinges on the other side's willingness 
to change its stand and transform this change into action. During the past month or 

so, both sides were busy carrying out diplomatic activities, coordinating views 

within their respective countries and working out plans. 


Both NATO and the Warsaw Treaty Organization held separate foreign ministers and 
defense ministers meetings to coordinate views. Gorbachev, member of the Politburo 
of the CPSU Central Committee, visited Britain and met with Mrs Thatcher to exchange 
views and information on the control of nuclear arms and space weapons in an effort 
to win over West Europe. U.S. President Reagan also held separate meetings with West 
German Chancellor Kohl, British Prime Minister Thatcher, and Japanese Prime Minister 
Nakasone {n order to win over the allies and strengthen the U.S. position in its talks 
with the Soviet Union. 


Analyzing the present situation, we come to realize that both the United States and 
the Soviet Union have their own focal point in carrying out neyotiations at the current 
Geneva meeting. The Soviet Union stressed that priority should be given to the dis- 
cussion of the issue of banning space weapons. According to a © January TASS report, 
the Politburo of the CPSU Central Committee discussed, at a routine session, the 
Geneva meeting to be held by Gromyko and Shultz, and also adopted a resolution on the 
Soviet stand to be taken at this Geneva meeting. TASS pointed out: The Soviet Urion 
believes that all nations need dialogue of a constructive nature and that the Soviet 
Union allows no space arms race. On 5 January, Soviet leader Chernenko said: The 
Soviet Union attaches great importance to reaching an accord with the United States 

on the whole range of issues embracing both the non-militarization uf space and nuclear 
armaments. He emphatically pointed out that the U.S. StarWars plans pose a new threat 
to peace, 


On the other hand, the United States places the focus of the meeting on the limitation 
of offensive weapons, That means strategic missiles and intermediate-range missiles, 
not defensive weapons which include space weapons. On the eve of Shultz’ departure 

for Geneva, U.S. President Reagan held a final meeting with high-ranking Weinberger, 
and others. He asked Shultz to convince the Soviet Union at the meeting to accept the 
plan to open two seperate negotiations -- one on offensive weapons and one on defen- 
sive weapons. He instructed that the emphasis of the United States at the Geneva talks 
be placed on offensive weapons. 
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CENERA! 


U.S. President Reagan made several speeches in which he said: The United States wili 
never abandon the Star Wars plan. Nor will it use space weapons as a chip to bargain 
with the Soviet Union. The obvious differences between the United States and the Seviet 
Union on their respective focal points on the talks indicate that both sides have no 
real intention of reducing their own nuclear arms. They only seek to weaken the other 
side through negotiations. Right now, the Soviet Union has more iIntermediate-ranwe 

and strategic missiles than the United States. Therefore, the United States proposes 
to control such offensive weapons in order to weaken the Soviet Union. The United State« 
has technical superiority over the Soviet Union in the development of space ar 
Therefore, the Soviet Union proposes to control space arms in order to weaken tlhe 
United States. These are the true intentions of the United States and the Soviet Union. 


Before the negotiations start, both sides will already have tried to drive a hard 
bargain. No wonder woric public opinion does not expect more from the talks, although 
it welcomes the U.S.-Soviet Geneva meeting. The talks will be protracted and compli- 
cated. [t will be difficult to produce the desired results. 


The fact that, under the present situation, the United States and the Soviet Union are 
able to sit at the negotiating table to carry on a dialogue is, after all, a sign of 
relaxation in U.S.-Soviet reiations. However, the current meeting involves many 

fields with regard to nuclear arms. It is definitely impossible to produce specif ix 
results within such a short period as 2 days. Proceeding from their own needs, both 
sides may possibly reach some kind of agreement on certain aspects and may make arrange- 
ments to hold subsequent talks. However, to truly realize nuclear disarmament and rela» 
the tense situation in the world, it is necessary to rely on the unremitting struggles 
waged by all the peoples throughout the world. The two nuclear superpowers -- the 
United States and the Soviet Union -- will never give up their basic policy of fight ing 
for nuclear supremacy and of seeking world hegemony. 


XINHUA Roundup on Arms Talks 
WO80815 Beijing XINHUA Domestic Service in Chinese 1156 GMT 4 Jan 85 


[XINHUA reporter Zhang Yuanting's roundup: "U.S.-USSR Geneva Talks Draw People's 
Attention" -- XINHUA headline] 


[Text] Beijing, 4 Jan (XINHUA) -- U.S. Secretary of State Shultz and Soviet Foreign 
Minister Gromyko wiil hold talks in Geneva on 7 and 8 January. This will be the first 
meeting between the United States and the Soviet Union since the breakdown of 
negotiations on Limiting intermediate-range missiles in Europe and limiting strategic 
nuclear missiles in November and December 1983, and it draws great public attention. 


It was revealed that the main contentsofthe current talks would include strategic 
nuclear weapons, intermediate-range nuclear missiles, and space weapons. During the 
short 2-day talks, it will be impossible to conduct a detailed discussion on the 

3 specific and compl.cated issues. However, it is believed that the two countries’ 
foreign ministers will at least hold talks on intermediate-range and strategic weapons 
atter a break of more than a year, and ne,ctiate for new taiks on space weapons. 

The result of the currert talks will have a direct bearing on subsequent meetings, 

and so some people have called the current taiks “negotiations on negotiations” or 
“umbrella-type talks.” 
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During the same period, President Reagan held meetings with West German Chanceller *oh!, 
British Prime Minister Thatcher and Japanese Prime Minister Nakasone. In addition, 
Reagan has, almost constantly, held discussions with Shultz, Weinberger, and other 
senior assistants since mid-December on the contents of the current talks. Both the 
East and West were busy preparing for then. 


Nevertheless, despite the fact that both the United States and the Soviet Union have the 
desire to hold discussions and hope for certain results from the current talks, bot! 
sides are taking a prudent attitude on the outcome. The Soviet MOSCOW NEWS weekly 
recently carried an article by its editcrial department saving that the forthcoming tak: 
between Gromyko and Shultz will bring hope to the people, but the people must not be 
“overly optimistic.” Reagan held that, in order to achieve genuine progress in the talks, 
"it is necessary to carry out difficult bargaining.” We only hoped that the current 
talks would be "a constructive beginning” for further detailed discussions. The con: lu- 
sion reached by British Prime Minister Thatcher, after mecting with Gorbachev and Rearan 
respectively, is that the United States and the Soviet Union must make concessions ™ 
reciprocal basis," in order to avoid the situation of having no achievements at al! 

the current foreign ministers’ talks in Geneva. 


RENMIN RIBAO ON STATE OF U.S.-SOVIET RELATIONS 


HK071009 Beijing RENMIN RIBAO in Chinese 1 Jan 85 p 3 


["New Year Pen Talks" by RENMIN RIBAO editors and correspondents stationed abroad: 
“Seeking Dialogue in the Midst of Stalemate and Confrontation -- New Year Pen Talks 
U.S.-Soviet Relations" ] 


[Text] Xi Linsheng (editor of the editorial department): On 7 January, the Soviet 
foreion minister and the U.S. secretary of state will meet in Geneva. This is a new 
situation that has emerged since the two countries ceased their nuclear disarmament 
talks at the beginning of 1984. It seems the relations between the two countries on 
going to enter a stage of seeking dialogue in the midst of stalemate and confrontatior. 


Confrontation Between the United States and the Soviet Union, in Which They Have Aiter- 


nately Been in Attacking or Defending Positions, and Their Nuclear Arms Race Have Bec: 
Particularly Fierce 


In 1984, in addition to their fierce contest concerming the problem of nuclear armaments, 
there were, comparateively speaking, ao fierce conflicts between them in other areas 
(though for a time they quarreled over the Central American issue). This was probabl 
due to the fact that the United States was holding 4 eeneral election at home and tly 
new Soviet leader was busy with Soviet domestic affairs. Now thev have agreed to meet, 
but from the point of view of their activities throughout the world, their scramble 
seems to continue with no weakening trend. For example, they have not changed their 
efforts to seek their own military ascendancy through the arms race. In many areas, 
they were alternately in an attacking or defending position, each gaining the upper 
hand in some sreas and the opposite in other areas. Perhaps this situation will contin 
for a long time to come. 
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Zhang Yunwen (our Washington correspondent): In 1984, the conflicts between the 
United States and the Soviet Union were the most outstanding. Since the end of 1983, 
the United States has begun to deploy medium-range nuclear weapons ii. Yestern Europe 
and thus won the first round of the contest. Immediately after this, the Soviet Union 
retaliated by withdrawiig from all talks concerning nuclear weapons. This ~‘as immed- 
iately foilowed by a new and even fiercer phase of the nuclear arms race betwee: the 
two superpowers, marked by the scramble for ascendancy in space arms. 


At the beginning of 1984, the Per agon formally put forward a "Star Wars defense plan" 
to Congress and twice tested antisatellite missiles carried by other vehicles. The 
Soviet Union has also been stepping up its research and has already deployed anti- 
satellite weapons with low-orbit satellites as their targets. Both counties are making 
preparations for fighting “Star Wars."" The Soviet Union has already announced an 
increase in its military expenditure and the United States has earmarked $14 billion 
for projects related to "Star Wars." 


ln the contest to develop space weapons, the United States has a great lead over the 
Soviet Union. In particular since Ronald Reagan put forward his “Star Wars" plan, the 
United States has speeded up its research into space defense. The Soviet Union fears 
very much that its missile system will become useless, thus letting the United States 
have the capability of a frist strike. Therefore, it has suggested holding talks on 
the “nonmilitarization of auter space." The United States has expressed its consent 
te this suggestion but demanded that the talks on nuclear weapons should be resumed 

at the same time. The United States has proposed so-called unbrella-style talks -- 
one-package talks on matters ranging from medium-range nuclear weapons through strategic 
nuclear weapons, space weapons, and even the establishment of a verification system 
for mutual confidence. Though the Soviet Union has continued to stress the importance 
of space weapons, it has not raised objections to the one-package talks. This is the 
background for the meeting between the U.S. secretary of state and the Soviet foreign 
minister that will soon take place. 


Xi Linshen: It seems that the talks , *tween the two sides are not tobe held merely as 
a gesture but arise from their mutual needs. Despite their confrontation, they both 
need talks and dialogues. Through trying to sound each other out for a long time, they 
are finally able to resume their talks. Of course, this is conducive to easing the 
tension in the situation. However, can the one-package talks succeed in solving the 
problems, since they failed so many times in the past? 


Since the United States deployed medium-range missiles in Europe, it has improved its 
strategic position. The Reagan administration's aim is to pursue talks through strength 
andnow it thinks that it has already sufficiently increased its strength and may begin 
the talks. In addition, public opinion among its allies and at home is p ‘ting pressure 
on the United States. Therefore, the U.S. Covernnent is showing an active attitude 
toward the talks with the Soviet Union. The Soviet Union, for its part, thinks that it 
is not a way out to continue to refuse to budge for a long time, and that this will 
produce a bad image. Since it has been determined that Reagan will be president for 
inother term, it has to deal with him. Therefore, it thinks that it is better to 
exploit the talks to hinder the implementation of the U.S. “Star Wars plan. 
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However, up to now neither side has expressed its willingness to change its original! 
stand and what have been changed are only the “tone and atmosphere." This is iike a 
situation of having opened a valve to "lst out some of the high-pressure air to ease 
the extremely great iension." It is precisly after considering these various kin’s of 
factors that we hold that we cannot exclude the possibility that the two sides wi/! 
arrive at a certain kind of compromise. However, it wil! perhaps ant be easy to hold 
fundamental talks and even more difficult to reach agreement. 


U.S.-Soviet Talks Are Well-received in Europe and the Scramble Between the Two 
Superpowers inthe Middle East Will Intensify 

Ma Weimin (our Paris correspondent): From Europe's point of view, the efforts of the 
United States and the Soviet Union to overcome the stalemate and begin talks areé 
welcome. In 1984, the United States deployed 9] cruise missiles and Pershing II 
missiles in Western Europe; while the Soviet Union established 10 new SS-20 missile 
bases and installed several dozen new fixed missiles in Eastern Europe. The escalation 
of the nuclear arms race between the United States and the Soviet Union has aroused 
serious worries in European countries. Therefore, European countries have time and 
again urged the Soviet Union and the United States to resume their talks and the 
dialogue between East and West. As the Soviet Union refused to resume talks for a 

long time, the West European countries have vigorously carried out diplomatic activities 
with the Soviet Union and tried to maintain their contacts with the Soviet Union in 
order to ease the tension in East-West relations and thus urge the United States and 
the Soviet Union to resume talks and thus strive to ease European tension. 


What is worth our attention is that last year the contacts between Eastern and Western 
Europe markedly intensified and no"freezing period" has emerged in Europe as some 
people had forecast. This has shown, more or less, that the capabilities of the Soviet 
Union and the United States in controlling the European situation have been weakened. 
Now, tne United States and the Soviet Union have decided to tield summit talks. There- 
fore, people are wondering whether this will be a "vear of dialogues" in Europe. At 
least, the peace-loving European people hope so. West European countries demand that 
when the United States is holding dialogues with the Soviet Union, it should contact and 
have discussions with them. This refiects their unwillingness to let the United States 
and the Soviet Union dominate their destiny and that they hope to take an active part 

in easing the situation. Therefore, we may see some new trend in the development of the 
relations between the Sc: viet Union and the United States and their allies. 


Zhu Mengkui (editor of the editorial department): Because the United States and the 
Soviet Union are going to hold a dialogue, the atmosphere will be eased and this will 
have an impact on the situation in some hot areas in the wor!d. However, the situation 
of the scramble there will not change, though the methods of the scramble may change 
somewhat. In the Middle East, last vear was a year when the United States suffered on 
setback after another. Last vear, the United States tried to pose as a mediator in the 
Middle East, but its policy of partiality toward and siding with Israel and its military 
involvement in Lebanon caused Arab countries to lose confidence in it and worla public 
opinion to criticize it. 


fo the contrarv, this provided the Soviet Union with the opportunity to return to the 
Middle East. On the basis of readjusting its Middle East policies, the Soviet Union 
continued to develop its relations with Arab countries and exploited the opportunits 
of the deadiock in the U.S. Middle East peace plan to propose that an international 
conference be held on the Middle East issue in which the Soviet Union would take part. 
This proposal has won the consent of most of the Arab countries. 
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Now, the UN General Assembly has already adopted a resolution calling for the holding of 
an international conference on the Middle East issue. ln the situation in which there 
was a lively trend of peace talks in the Middle East, the United States decided to make 
efforts once more to tur the tide in its favor. Around the time of the U.S. election, 
the United States three times sent. a special envoy to visit the Middle East and put 
forward a new “scheme” and a new "proposal" on the withdrawal of Israeli troops and on 
solving the conflict in the Middle East. It has also exploited Israel's economic diffi- 
culties and announced before Israeli implementation of a deflation policy that it refused 
to provide any more economic aid for Israel, in order to make a good impression on Arab 
countries. It is expected that during the new year, there will be no great possibility 
for a new military clash to break out in the Middle East. 


However, the United States and the Soviet Union will carry out intense diplomatic acti- 
vities in this area, centered on the various plans for the withdrawal of Israeli troops 
from Lebanon and on achieving peace in the Middle East. As Soviet influence grows and 
Middle East peace talks take a course filled with twists and turns, the scramble between 
the United States and the Soviet Union in the Middle East will tend to intensify. 


Dialogues Will Not Ease the Asian and African Situations and Turbulence Will Continue in 
Central America 


Wang Rongjiu (editor of the editorial department): The Asia-Pacific region is being 
turned into a new area for the fierce scramble between the United States and the Soviet 
Union. As Soviet influence is extended to Southeast Asia, the United States is determin- 
ed to return to Asia. In addition, during the past few years U.S. trade with Asia- 
Pacific countries has exceeded that with Western Europe, and therefore, from a U.S. point 
of view, this region is becoming increasingly important. Now, the United States is 
strengthening its military alliances with Japan and South Korea and doing its best to 
stop and contain Soviet expansion in the Pacific region. The Soviet Union, however, has 
been silently and vigorously expanding the military strength of its Pacific Fleet. The 
talks between the United States and the Soviet Union will not have much influence on the 
situation in this region. For it is not likely that the Cambodia and Afghanistan issues 
will be solved in the near future. The delay in the solution of these two issues is 
favorable for the Soviet Union to consolidate and strengthen the strategic position that 
it has already gained in the Asia-Pacific region. This determines that the scramble 
between the United States and the Soviet Union in this region will continue. 


Ke Yuelin (editor of the editorial department): The impact of U.S.-Soviet relations on 
the African situation is worth our attention. Since the beginning of the 1980's, as the 
Soviet Union has been kept in the quagmire of Afghanistan, it has had to reduce the scale 
of its offensive in Africa, while the United States has been doing its best to recover 
its last position there. Last year, the Un.ted States readjusted its African policies 
and launched a diplomatic peace offensive in southerm Africa and vigorously carried out 
diplomatic activities concerning the relations between South Africa and its neighbors 
and the independence of Namibia. This was aimed at pushing out Soviet influence in 
southern Africa and protecting its own strategic interests. The Soviet Union reacted 
strongly against the offensives of the United States and did its best to keep the posi- 
tion that it had already gained. 
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However, as that area was too far away and as Soviet abilities fell short of its wishes, 
the Soviet Union was mainly in a defensive position there. It seems that even if the 
tension in U.S.-Soviet relations eases, their scramble in Africa will not stop. It is 
estimated that this year the two superpowers will continue to exert their influence on 
southern African countries and strive to make the situation in southern Africa develop 
in a direction that is favorable for them. This will cast a shadow over the genuine 
solution of southern Africa issues. 


Zhu Manting (editor of the editorial department): Central America is a hot point in the 
scramble between the United States and the Soviet Union. Last year, there was some 
change in the situation there. The United States adopted the policy of applving both 
political and military means, increased its economic and military aid for this area, and 
promoted some social reform in order to maintain the internal stability in some coun- 
tries there. At the same time, through exchanging visits with the senior leaders of 
some Latin American countries, it restored, to some extent, its relations with Latin 
America, which had cooled since the Malvinas war. After this, the United States concen- 
trated its strength on dealing with Nicaragua and continued to threaten it with armed 
strength and subversion. The Soviet Union seems to have exercised restraint in its 
reaction to this. If U.S.-Soviet talks can bring about some atmosphere of relaxation, 
perhaps the Soviet Union will continue to maintain this attitude of being unwilling to 
step on the United States' corns. The United States, for its part, is not necessarily 
willing to fight another "Vietnam war" on its own doorstep in which it will lose more 
than it gains. Perhaps, during the new year, there will continue to be ups and downs 
of turbulence and tension inthe Central American situation. 


LI XIANNIAN TO VISIT BURMA, THAILAND IN 1985 


OWO91010 Beiiing XINHUA in English 0918 CMT 9 Jan 85 


[Text] Beijing, January 9 (XINHUA) -- Chinese President Li Xiannian will pay a visit to 
Burma and Thailand this year, announced a Foreign Ministry spokesman here today. He 
also announced at a weekly news briefing that Premier Zhao Ziyang had accepted invita- 
tions to visit Britain and the Federal Republic of Germany later in the year. but he 
added that the dates for the visits "are yet to be fixed." Plan for visits by other 
Chinese leaders is “still being formulated," he said. 


GU MU MEETS INTERNATIONAL OIL COMPANY HEAD 


OW051210 Beijing XINHUA in English 1159 GMT 5 Jan 85 


[Text] Beijing, January 5 (XINHUA) -- Chinese State Councillor Gu Mu met and gave a 
dinner in honor of Nam Yuen Yong, general manager of the [International Petroleum 
Chemical (Group) Co., Ltd., here this evening at the Great Hall of the People. Cu 
expressed his appreciation of Yong's help in building up funds to set up a joint petrol- 
eum chemical company in Shantou Special Economic Zone in Guangdong Province, south 
China. 


EVERBRIGHT'S WANG GUANGYING OUTLINES NEW PROJECTS 


HKO50835 Beijing ZHONGGUO XINWEN SHE in Chinese 1355 OMT 4 Jan 85 


[Report by reporter Li Jian: "Wang Guangying Says Everbright Industrial Corporation Has 
Made Outstanding Progress in Business"] 


[Text] Beijing, 1 Jan (ZHONGGUO XINWEN SHE) -- At a press conference held here, 
President Wang Guangying said that the Everbright Industrial Corporation and China 
Everbright Group Company Ltd. have made outstanding progress in business. This year 
they will import advanced technology and facilities for sectors such as eneryy, 
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communications, building materials manufacturing, and so on, which the state urgently 
needs developing. They will also make investments in some greater projects in Hong 
Kong, Macao, and the interior. 


The Everbright Industrial Corporation and China Everbright Croup Company Ltd. started 
business in Hong Kong in 1983. They have now established 15 affiliated companies and 
offices in the interior and Hong Kong, and have business connections with 1,400 
companies in the world. Over the past year or so, their business development has been 
unexpectedly rapid. According to statistics, in 1984 they signed 353 contracts with 
Japan, the Federal Republic of Germany, Canada, the United States, Singapore, Italy, 
Chile, and other countries, as well as the Hong Kong area on the import of technology 
and facilities, with a total business volume amounting to $390 millic’ or so, an 
increase of 800 percent over 1983. 


Wang Guangying, a well-known industrialist and man of action, stated that the Everbright 
Industrial Corporation has been developed from a company that was purely engaged in 
importing technology and facilities into a company which engages in various kinds of 
business. For example, it has been involved in investment of Chinese-foreign joint 
ventures, regional development, exploitation of natural resources, undertaking engi- 
neering projects based on contracts, building power stations, and so fo. *h. Last year 
it successively signed agreements with Shantou, Zhuhai, Fuzhou, and so fwrth, on under- 
taking projects for building power stations based on contracts. The total generated 
energy of these power stations will be 5.4 million kilowatt-hours. 


Wang Cuangying also revealed that the project for draining the seashore and reclaiming 
farmland in Modaomen, Zhuhai, has been progressing rapidly. By the Spring Festival 
20,000 mu of farmland will be reclaimed. With this speed, the former 6-year plan of 
reclaiming 200,000 m of farmland will be completed within a period of 3 and 1/2 years. 
In the meantime, the corporation is planning to carry out a regional development 
project in Humen, the biggest estuary of the Zhu Jiang. The company will reconstruct 
the Zhujiang Delta at top speed. Everbright Industrial Corporation is also planning 
to rebuild the Dongfeng urban marketplace, the busiest commercial section of Beijing. 
At present the corporation is negotiating with the companies concerned, and a contract 
will be signed soon. The project for building the 53-story Jingguang Building in the 
eastern suburb of Beijing, invested in and undertaken by Everbright Industrial Corpora- 
tion, will also start soon. 
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OFFICIAL ON VISIT BY JOINT CHIEFS CHAIRMAN 
OWO90948 Beijing XINHUA in English 0944 GMT 9 Jan 85 
["“Chinese Official on U.S. Armed Forces Chief's Visit" -—- XINHUA headline] 


[Text] Beijing, January 9 (XINHUA) -- Foreign Ministry spokesman Ma Yuzhen announced 
here today that General John W. Vessey, chairman of the U.S. Joint Chiefs of Staff, 
will have discussions with Chinese military leaders during his January 12-19 visit to 
China. "The exchange between China and the United States in the military field is part 
of the normal exchanges between the two countries," he said. Among the Chinese mili- 
tary leaders General Vessey will meet include Defense Minister Zhang Aiping and Chief 
of General Staff of the Chinese People's Liberation Army Yang Dezhi, Ma added. 


"OPEN-DOOR' POLICY INSPIRES EXCHANGE OF VISITS 


0W090634 Beijing in Mandarin to Taiwan 0400 GMT 9 Jan 85 


[Text] According to an AP report a Reagan administration official says China's econo- 
mic reform and new open-door policy are universally welcomed in the United States, 
because they are a positive development. An important U.S. official savs: We hope to 
see a rapid modernization of China in the next 15 years. He also says: We do not plan 
to urge Taiwan to hold any talks on the reunification issue, but we will not obstruct 
the possibility, and we will use care and prudence to avoid intervention. 


The report adds that the United States is willing to give technical and other assis- 
tance to China. In accordance with an agreement on exchange of visits reached by 
U.S. Defense Secretary Weinberger and Chinese Defense Minister Zhang Aiping, John 
Vessey, chairman of U.S. Joint Chiefs of Staff, will visit China this month. Other 
visits to be exchanged this year will include visits to the United States by Li 
Xiannian, president of the People's Republic of China; and by Hu Yaobang, general 
secretary of the CPC Central Committee. U.S. officials said, some ships of the U.S. 
Seventh Fleet will make port calls in China this year, their first since communist 
troops took over the mainland 36 years ago. 


EDUCATION MINISTER MEETS WITH U.S. SCHOLARS 
0W041632 Beijing XINHUA in English 1444 GMT 4 Jan 85 


[Text] Beijing, January 4 (XINHUA) -- The establishment of a new university, the 
Huanghe (Yellow River) University in central China, was discussed by Chinese Educa- 
tion Minister He Dongchang and a group of American scholars here today. He Dongchang 
exchanged views on the matter with American guests when he met Dr. John C. Chen from 
the Temple University, U.S.A., and other American scholars. The establishment of the 
new university is sponsored by a group of American scholars and China's Henan Province. 
The university. which will offer courses on computer technology, English, American 
studies and economic management, plans to enrol students Later this year. The courses 
will be given by invited overseas scholars and local teachers. He Dongchang thanked 
the American scholars for their concern about China's education. 


0W080926 Beijing XINHUA in English 0903 GMT 8 Jan 85 


[Text ] Beijing, January 8 (XINHUA) -- Chinese State Councillor Zhang Jingtu met here 
this afternoon Dr. J. Pittet, president of Ceorgia Institute of Technology, the United 
States. 
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SPOKESMAN VIEWS SINO-SOVIET ECONOMIC RELATIONS 


0W090949 Beijing XINHUA in English 0939 GMT 9 Jan 85 


[Text] Beijing, Januar, 9 (XINHUA) -- A Chinese Foreign *inistry spokesman said here 
today that economic cooperation between China and the Sow et Union holds great poten- 
tials, “but how far the cooperation will go depends on the efforts of both sides." 


Answering a question at a weekly news briefing here this afternoon, he said the recent 
visit to China by Soviet First Vice-Premier Ivan Arkhipov was of positive significance 
for enhancing mutual understanding and furthering Sino-Soviet relations. However, he 


said, major obstacles still stand in the way of Sino-Soviet relations. During Arkhipov's 


visit, Chinese leaders unequivocally urged the Soviet side to take specific actions 
in this respect. In reply to another question, the spokesman said the Chinese and 
Soviet foreign ministers had met in New York last September. "For the moment, there 
is no specific program for further contacts between the two." He also announced that 
Chinese Ambassador to the Soviet Union Yang Shouzheng will be replaced by Li Zewang 
who has served as Chinese ambassador to Romania. "This is a normal transfer of 
ambassadors," he added. 


USSR'S KUZNETSOV RECEIVES OUTGOING PRC ENVOY 


OWO81514 Beijing XINHUA in English 1508 GMT 8 Jan 85 


[Text] Moscow, January 8 (XINHUA) -- First Vice-President Vasily Kuznetsov of the 
Soviet Union received here today the outgoing Chinese Ambassador Yang Shouzheng and 
the two had friendly talks. Present at the meeting were E.L. Kuzimin, assistant to 
the vice-president, and Li Jingxian, councillor of the Chinese Embassy. 


U.S.-USSR HIGH LEVEL TRADE TALKS BEGIN IN MOSCOW 


OW090244 Beijing XINHUA in English 0221 GMT 9 Jan 85 


[Text] Moscow, January 8 (XINHUA) -- Soviet Vice Foreign Trade Minister Vladimir 
Sushkov and U.S. Undersecretary of Commerce Lionel Olmer began talks here today aimed 
at removing obstacles to an extension of economic and trade relations between the two 
countries. This is the first high-level Soviet-U.S. contact on trade since 19/78, 


The Soviet paper IZVESTIYA said in an article this evening that due to the "“discrimina- 
tive U.S. restrictions on trade with the Soviet Union," trade between the two countries 
has stagnated during the past six years. The United States has fallen from the second 
to the seventh place among Moscow's Western trading partners over the period, the 
paper said, 


It expressed Moscow's willingness to develop economic and trade relations with the 
United States on the basis of mutual benefit. Some major U.S. enterprises and 
companies, particularly those in the machine-building, chemical and agricultural 
industries, have also shown great interest in expanding trade ties with the Soviet 
Union. However, the paper said, “much will depend on how constructive an approach 
is taken by the American side in search of a way for improving mutually beneficial 
trade relations." 
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-RENMIN RIBAO COMMENTARY ON SITUATION IN KOREA 


HKO81034 Beijing RENMIN RIBAO in Chinese 8 Jan 85 p 7 


{"Commentary™ by reporters Liu Zhengxue and Feng Zhiyuan: “Prospects for the Situation 
on the Korean Peninsula”™] 


[Text] Whether the trend toward relaxation will be maintained and continue to develop 
on the Korean peninsula in the new year is a question attracting people's close 
attention. 


By the end of January, North Korea and Scuth Korea will start the second round of their 
economic talks and their eighth talks between the Red Cross societies of both sides. 

In his New Year message President Kim Il-songe placed high hopes on the dialogue between 
both sides. He said that the WPK and the government will “make sincere efforts" in 
order to “achieve good results" in the economic talks and the talks between the Red 
Cross societies of both sides, and to realize broad consultation as well as cooperation 
and exchange in more fields between North and South. He also said that the satisfactory 
progress in the North-South dialogue in accordance with the people's expectations and 
their desire for the reunification of the fatherland "ill “gradually bring about talks 
at a higher level and then proceed to high-ranking political talks between North and 
South." This shows that provided the South has the same sincerity, beneficial results 
be achieved in the economic talks and the talks between the Red Cross organizations 

of both sides. 


Referring to the new proposal on tripartite talks with the United States and South 

Korea, which was put forth by the Korean Government on 10 January last year, President 
Kim Il-song said in his new year message that although no positive results have been 
achieved in the past year, North Korea will “continue to be patient and make unremitting 
efforts" to realize the tri-partite talks so that a peace agreement and a nonaggression 
declaration can be signed between itself and the United States and South Korea, the 
military competition and confrontation can be ended, and conditions and the environment 
for the peaceful reunification of the fatherland can be created. 


Observers here hold that the main reason for the trend of relaxation on the Korean 
peninsula is that North Korea has taken a series of positive actions and the South 

has aliso made corresponding response. In order to eliminate all kinds of obstacles 

and create more favorable conditions for the dialogue, it is hoped thatthe United States 
and South Korea will adopt more positive measures this year. First, they must be 
prevented from resorting to armed provocations so as to eliminate the factors leading 

to war. Second, they must make further efforts to instill confidence toward the North 
and must not say or do anything harmful to the atmosphere of relaxation. In this regard, 
people feel worried that the United States and South Korea will conduct a large-scale 
military exrecise this spring, as was announced recently. 


The fundamental purpose of North Korea in promoting the North-South dialogue and pro- 
prosposing the tripartite t..iks is to ease tension on the Korean peninsula, to remove 
the new wer dangers, and to promote Korea's independent and peaceful reunification, 

At present, under the leadership of the WPK and the Korean Government, the Korean people 
are vigorously carrying out socialist economic construction. 'n order to strengthen 

an? déerlop its foreign economic relations, Korea is continuing its efforts to develop 
its economic and trade links with the other socialist countries and to strengthen 
cooperation with Third World countries. More than that, it promulgated a "foint 
verture law" last year. Reportediy, it will continue to promulgate more laws and regu- 
lations concerning joint ventures. Therefore, a peaceful and stable international 
environment is an indispensable condition for Korea's economic development drive. 
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In addition, at the first North-South economic talks last vear, both sides put forth 
some cooperation projects and programs. If substantial results can be achieved 

the followup talks, the situation will be greatly favorable to the economic development 
of both sides. Therefore, it is absolutely groundless to say that North Korea is stil. 
cherishing the intention of invading the South. This remark will only disrupt the 
developing detente atmosphere. 


It is expected that the trend of detente will continue to win people's support, 

although there may be all sorts of obstacles and twists and turns in the Korean peninsula 
situation in 1985. The easing of the peninsula's situation will not only be in the 
interest of the peaceful reunification of the Korean nation, but will also significantly 
contribute to peace and stability in the Asia-Pacific region and in the world as a whoie. 


BEIJING RADIO ON FRIENDSHIP WITH DPRK IN 1985 


SKO80457 Beijing International Service in Korean 1106 GMT 2 Jan 85 
[Talk on friendly visits between China and Asian countries, including the DPRK, in 1984] 


\Excerpt} Friendly visits between our country and various Asian countries were 
further strengthened and developed in 1984. Last year, our country promoted mutual 
understanding and friendship by actively expanding ties and visits with various 

\sian countries in an effort to defend peace and to achieve joint development among 
Asian countries. Last year the fraternal friendship between the peoples of China anc 
Korea was further strengthened and developed. 


Comrade Hu Yaobang, general secretary of the CPC Central Committee, and Comrade Kim 
Tl-song, general secretary of the Central Committee of the Workers Party of Korea, 
visited each other in May and November of 1984 respectively. Comrade Kang Song-san, 
premier of the DPRK State Administration Council, visited China on 8 August 1984. 


Last vear, leaders of the two parties and two governments of China and Korea exchanged 
their views on matters to further develop the relations between the two parties and 

the two countries and international issues of mutual concern. They had an agreement of 
views on them. China reiterated its full support for the Korean people's cause for 

the independent and peaceful reunification of the country, Through such mutual 
visits, mutual understanding and cooperation between the two parties and two countries 
have been further strengthened. This is very favorable for the stability in Asta and 
the Pacific and for peace in the world. Friendly relations between China and other 
developing countries in Asia were also strengthened last year. 


DPRK HOPES FOR HIGH-LEVEL TALKS WITH SOUTH 


OW050932 Beijing XINHUA in English 0906 GMT 5 Jan 85 


(jext] Pyongyang, January 5 (XINHUA) -- The Democratic People's Republic of Korea 
(DPRK) will show its "sincerity and patience in realizing contacts and dialogues" 
South Korea and “will spare no efforts to arrange high-level political talks by 
broadening the scope of contacts and dialogues.” 


with 


these remarks were made by So Yun-sok, Politburo member of the Workers Party of Korea 
and chief secretary of the Pyongyang Municipal Party Committee, at a mass mecting 
here yesterday. The meeting was held to support the proposal for promoting an inde- 
pendent and peaceful reunification of the country put forward by DPRK President Kim 
Ti-song in his New Year message. 


i y¥ Ja ) IN S 
Kim Il-song’s new proposal to dev t rth-Sout ialoou t - , 
talks, So Yun-sok said, “embodies t t t stard r irt striv t ’ 
the confrontation in our country, impr worcth- it elation n na new 
phase for the independent and pea re i t mn all a mt It show re 
DPRK Government's sincere and honest orts ¢t rdinate veryt t cace 
in the country and its peaceful reunificat . 
So Yun-sok urged the United States to r id t the DPRK proposal r tripartit 
talks without further delay. He also demanded the Sout! re wuthorities re ince 
their policy of throwing a wet blanket er t North-South dialogue and roa hie 
dialogue with a sincere and honest attit ; he rean paps a INMUN in an 
editorial today calls for improving the rtn-South relations and opening a new phas« 
in the endeavour for peaceful reunificat : 
The paper says that the North-South uuld be pushes yrward in the direction 
of extensive consultation and wide-rangi operation lange between the tt 
and a solution to the reunification issue. ie dia! 1 d be developed step-bv- 
step into high-level talks. The poli f upgrading the present North-South dialoegu 
to high-level talks represents the wishes ind aspiration if the Korean people, tlw 
paper points out. 
REPORTAGE ON ‘TEAM SPIRIT-85' EXERCIS! 

Seen as Challeng 
OWO80854 Beijing XINHUA in English 0837 GMT 8 Jan 85 
i"Kim L[l-sone Condemns Joint U.S.-South Kors Military Exercise” -- XINHUA headline 
[Text] Pyongyang, January 8 (XINHUA) -- Korean President Kim |l-song denounced "Team 
Spirit 85", an upcoming joint U.S.-South Korean military exercise, as a challenge t 
the peaceful reunification of Korea. 
Kim made his remarks in a speech at a banquet vesterday in honor of a de! itior ror 
the Communist Party of Portugal led its General Secretary Alvaro Cunha] he presi 
dent said the exercise, to begin February |, “is a challenge to the cause of peacs 
in Korea and her peaceful reunification 1 a grave military action whi “ill dampen 
the atmosphere of dialogues and negotiations." 
He said if the United States and the South Korean authorities are really conce: 
about reunification and the relaxation of tension on the Korean peninsula, they must 
cancel “Team-Spirit 85". 
Turning to North-South Korean relations, Kim |!l-song said good faith actions by the 
North are aimed at getting good results when the two sides meet for talk: He said 
dialogue and contact between North and South proposed by the North last ir are helpi 
to dispell tension and will hasten peaceful reunification. 

PRC Supports Kim Statement 

OWO91118 Beijing XINHUA in English 1108 GMT 9 Jan 85 
(“China Supports President Kim [l-song'’s Statement™ -- XINHUA head] ins 
Text | feifing, January 9 (XINHUA) -- President Kim |l-song laniat tatement At 
for the cancellation of U.S.-South Korean joint military exercises “reflects the 
desire of the Korean people for a relaxation of tension in the Korean peninsula, 
said a Chinese Foreign Ministry spokesman here today. 
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Answering a question about the situation } the Korean peninsula, the spokesman said 
at the weexly news briefing that at a time when tne situation i the AOrean 
peninsula ‘ends to ease, the projected large-scale U.S.-South Korean military 
maneuvre can not bui aggravate the tension there. It will exert an adverse impact 


on the contact and dialogue between the North and the South. “This way of doing 
things on the part of the United States and South Korea runs counter to the desire 
of the people in both the North and the South of Korea and the people the world 
over,” he stated. 


KCNA Denounces Exercise 
OW050300 Beijing XINHUA in English 0243 GYT 5 Jan 85 


[Text| Pyongyang, January 4 (XINHUA) -- The U.S.-South Korean joint military exercise, 
"Team-Spirit 85", to be held early next month is a provocation to the desire of the 
Korean people for a peaceful reunification of their country, a KCNA report points 

out today. 


According to an announcement by U.S. and South Korean authorities, the joint military 
exercise will be held in South Korea from February 1 to mid-April th s year involving 
some 200,000 U.S. and South Korean troops. The KCNA report savs the northern and 
southern sides of Korea are about to hold their second economic talks and their eighth 
red cross societies’ meeting. The Korean people and all the peace-loving people are 
expecting that the talks will serve as a good opportunity for wupening up a path for 
the country’s peaceful reunification. 


The plan to stage the military exercis by the United States and South Korean at this 
time is an act of pouring cold water over the desire for peace of the Korean people 
and all other peace-loving people, the report adds. “Team-Spirit™ joint military 
exercises have been held annually in the same period of time since 1976, More than 
200,000 U.S. and South Korean troops took part in a similar joint exercise last year. 


NODONG SINMUN Urges Suspension 
OW060914 Beijing XINHUA in English 0843 CMT 6 Jan 85 


[Text] Pyongvang, January 6 (XINHUA) -- The Korean newspaper, NODONC SINMUN, today 
asked the United States and South Korea to suspend their “Team Spirit-85" joint 
military exercise scheduled for early next month, 


The paper said in a commentary that the Korean Workers Party and government are 
striving for the materialization of the proposed “tripartite talks" on the reunifica- 
tion of the country and making every effort to gradually upgrade the North-South 
dialogue to top-level political talks. The U.S,-South Korean side should have 
stopped confrontation and military provocation and made positive responses to the 
northern side's sincere desire and efforts. Now that the U.S.-South Korean side has 
decided to stage the joint military exercise, it will pose a threat to peace in the 
Korean peninsula and Asia as a whole, the comrentary pointed out, 


It stressed that while verbally expressing “welcome” to the North-South dialogue, 
the U.S. side has responded in action to the northern side's peace proposal with a 
massive war exercise. This is indeed surprising and regretable, The commentary 
warned that the U.S.-South Korean side should bear full responsibility for all the 
consequences, should the provocative joint military exercise be held, irrespective 
of the forthcoming North-South economic talks this month, 
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OWO90944 Beijing XINHUA in English 0936 CMT ¥ Jan 85 

[Text] Pyongyang, January 9 (XINHUA) -- Korea has decided to postpone Red Cross talke 
with the South in protest against the U.S.-South Korea “Team Spirit-85" joint wilitar 
exercises, Radio Pyongyang reported today. 


The decision was made by Son Song-pil, chairman of the Ked Cross Society of Korea, 
who telephoned the news today to Yu Chane-sun, president of the South Korean Red Cross. 
Son Song-pil said the talks, agreed to in November, and scheduled for Januarw 23, will 
be postponed until the military exercises are concluded. The exercises are expected 
to begin February 1 and to end in mid-April in South Korea. 


He pointed out that the United States and the South Korean authorities are wholl 
responsible for the postponement, adding that the joint military exercises “is 
undoubtedly an act going against humanitarianism and a grave provocation menacing 
the safety of our delegation and the talks themselves." He said if the South Korean 


Ai ’ 


Red Cross is serious about the meeting, it should attempt to stop “Team Spirit-85". 


OWO71714 Beijing XINHUA in English 1613 GMT 7 Jan 85 


[Text] Tianjin, January 7 (XINHUA) -- A new well producing 1,111 cubic meters of 
crude oil and 300,000 cubic meters of natural gas daily has been drilled in the Sino- 
Japanese joint exploration zone in the southern Bohai Sea. The exploratory well is 
in the first of seven oil-bearing structures so far discovered in the zone. 


A plan is being drafted to develop the structure, verified to have rich oil reserves, 
officials said. Another exploratory well has been completed in a4 structure south ot 
the first. It will be tested soon, and experts expect a high vield of oil and natura! 
gas. 


Construction is also well under way in the Chengbei offshore oilfield being jointly 
developed by China and Japan in the Bohai Sea. Platform B has drilled all its 28 
wells. Platform A has drilled 25 and will complete all its 28 soon. The Japanese 
partner will obtain crude oil from joint exploration this year. One oilfield annually 
is expected to go into operation between 1985 and 1989 In the Bohai Sea. The 
Chengbei oilfield covers 11.5 square kilometers and is 84 kilometers offshore. 


BRIEFS 


PRC-JAPAN TV SET -- In cooperation with Japan's Sanyo Co., the Beijing Doneten 
television plant has successfully designed the “Kunlun" brand S371 L4-inch color 
television set, thereby ending the history of China's inability to design color 
television sets. The newly designed color television set passed inspection on 

WO December and will be mass-produced in 1985. [Text]! [Beijing Domestic Service in 
Mandarin 1200 GMT 30 Dec 84 OW] 
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FOREIGN MINISTRY SPOKESMAN CONDEMNS SRV ACTIONS 
OWO90926 Beijing XINHUA in English 0916 GMT 9 Jan $5 
(“China Turns Down Vietnam's Ceasefire Proposal” -- XINHUA headline] 


[Text] Beijing, January 9 (XINHUA) -- A Chinese Foreign Ministry spokesman today 
rebuked Vietnam's ceasefire proposal along the border during the Spring Festival as “a 
smokescreen” and urged Vietnam to stop armed provocation and intrusion. 


Speaking at the weekly news briefing here this afternoon, the spokesman said the so- 
called proposal put forward recently by the Vietnamese authorities for a cease-fire 
along the Sino-Vietnamese border during the Spring Festival “is but a smokescreen to 
cover up their continuous provocations along the Sino-Vietnamese border and their 
military actions along the Thai-Kampuchean border.” 


He stressed: “China highly treasures the traditional friendship between the Chinese 
and Vietnamese peoples and has all along been working for tranquillity and stability on 
the Sino-Vietnamese border. So long as the Vietnamese authorities stop their armed 
provocation and intrusion, the tension along the Sino-Vietnamese border can be eased 
and the border inhabitants of the two countries can not only celebrate their traditional 
festival but aiso live in a peaceful and stable environment.” 


On the Kampuchean question, he said recently the Vietnamese invasion troops have been 
continuously leunching savage attacks on the camps and villages of the anti-Vietnamese 
patriotic forces of Ka muchea, leaving large numbers of Kampuchean villagers homeless 
and drifting from place to place. “China firmly supports the anti-Vietnamese patriotic 
forces in their just struggle, strongly condemns the crimes of invasion by the Viet- 
namese troops and demands that the Vietnamese authorities immediately stop their 
atrocities of ravaging and slaughtering the Kampuchean people,” he added. 


Later, answering a question about the situation along the Sino-Vietnamese border, the 
spokesman said that over a long period of time the Vietnamese authorities have used 
armed provocations and intrusions along the Sino-Vietnamese border as one of the impor- 
tant measures in pursuance of their anti-China policy. In the first half of 1984, 
provocations by the Vietnamese troops were met with forceful repulse by the Chinese 
troops. Recently, he said, the Vietnamese troops have again created a series of inci- 
dents along the border. “It Is certain that Vietnam could achieve nothing by launching 
provocations and intrusiens,” he added, 


THAL BORDER GUARDS CLASH WITH SRV TROOPS 


LDO51606 Beijing XINHUA in English 1446 GMT 5 Jan 85 


[Text] Bangkok, January 5 (XINHUA) <= Thai border guards stationed in the northeastem 
province of Buri Ram bordering Kampuchea yesterday clashed with intruding Vietnamese 
soldiers at O-Bok pass in Ban Kruat, a Thai military source said today. Fierce fight- 
ing broke out at about 11 a.m. when a Thai patrol unit came across a large number of 
Vietnamese soldiers inside the Thai border and went on into the afternoon, said the 
source. At the heigcht of the fighting, the source said, Thai jet fighters were called 
in from the Korat airbase to conduct air strike on the intruders. 
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Is the clash, one Thai scldier was killed and nine other injured (six critically). 
the source said, adding that the situation there was still verw tense snd that the 
Vietnamese intruders we. e€ be lieved to te still Ateging inside the Tha! borues. ince 
the Vietnamese occupied e Kampuchean camp of ng Smet last ac“th and were expected 


to attack the Ampil camp, headquarters of t)e faction le. by Prime Minister Son Sann, 
Thai frontier troops stationed along the Thai-Xampuchean border have beet placed on 
full alert in anticipation of the Vietnamese intrusion ints Thailand. 


Cambodian Forces Ketreat 
OWO80955 Beijing XINHUA Erclish 0858 GMT 8 Jas 85 


(Text) Sangkok,. January 8 ‘““INEUA) -- Kempuche xm resistance forces vesterday 
retreated from Ampil,. headquarters of the Khmer People’s National Liberation Front 
(KPNLF), after what was described as the “heaviest” fighting since the Vietnames« 
Started their dry-season offensive in mid-November. Reports reaching here last 
night from Ta Phraya district of Thailand's Prachin Buri Province said that KPNI! 
fighters had regrouped at an anti-tank ditch near the Kampuchea-Thai border in a bid 
to ficht back. All Kanpuchean civilians at Ampi! cam, had earlier crossed the border 
into Thailand for refuge when large-scale Vietnamese onslaught on the camp wa: 
approaching. Vietnamese invauers ha .eportedly penetrated deep into Ampi! and taken 
the house of Major General Dien Del, commander of the KPNLF Armed Forces. 


Major General Sant Salya Sripen, commander of the Thai eastern task force, who has 
been keeping a close watch on the developments of the fighting at Ampil, told reporters 
at Ta Phraya yesterday that five battalions of Vietnamese and Heng Samrin troops 
backed by about 10-12 tanks were deploved in the assault on Awpil. 


He said that at the height of the fighting about 100 Vietnamese shells fel! on 
Thai soil. One Thai soldier was killed and 5,000 Thai border inha*itants fled 
into safer areas inside Thai: ind The Thai major general warned the Vietnanes: 
against the use of helicopter gunships in attacks along the Kampuchean-Thai border. 
"Otherwise," he said, “we will immediately retaliate.” 


SRY GUNNERS DOWN THAL AIR FORCE JET 8 JAN 
0W081658 Beijing XINHUA in English 1627 GMT 8 Jan 85 


[Text) Bangkok, January 8 (XINHUA) -- A Thai Air Force A-37 jet bomber was shot down 
this morning by Vietnamese gunners in Thailand's northeastern province of Buri Ram 
bordering Kampuchea, Supreme Commander of the Thai Armed Forces Athit Kamlanp-ek 

said here today. The plane was flying a support mission for Thai border troops 
engaged in a clearing operation in an area where Thai and Vietnamose troops clashed 
over the weekend, Genera! Athit explained. One airman aboard the two-seater p!ane 
parachuted to safety and the other vas believed to have died, deputy spokesman of 

the Thai Air Force Wissawat Bunnao announced. 


RENMIN RIBAO ARTICLE LAUDS BURMESE FRIENDSHIP 


BKO41207 Beijing international Service in Burmese 1130 GMT 3 Jan 85 
[Unattributed RENMIN RIBAO 3 January article: "Kindred Friendship") 
[Text] Last month, the PRC National People’s Congress delegation led by Ye Fei, 


vice chairman of the NPC Standing Committee, paid a visit to Burma <- a friendly 
and close neighbor. 
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The beautiful scenery of Burma and sincere goodwiil of the Burmese people toward the 
Chinese people left a lasting impression in our minds even though out visit lasted 
only a few days. The hospitality extended to us by our friends from the People's 
Assembly of Burma made us feel at home. 


In recounting the course of Sino-Burmese friendship, our Burmese friends said the 
people in their country would never forget that Premier Zhou Enlai visited Burma 9 
times while Chairman U Ne Win has visited China 11 times. They said Premier Zhou Enlai 
was the architect of Sino-Burmese friendship and that like us, they respected, loved, 
and missed hin. 


We experienced this kindred friendship everywhere we went in Burma -- in the capital 
city of Rangoon; in Pagan, the city of pagodas; on scenic Mandalay Hill; and on 

the picturesque banks of the Irrawaddy River. Burmese friends waved and greeted us 
wherever our car went, and others greeted us in Chinese during our tour of scenic 
places. 


On 5 December we traveled from Mandalay to Sagaing by car and visited the Academy for 
Development of National Groups. We were greeted warmly at the entrance of the 
academy by responsible oificials from the academy, instructors, and student repre- 
sentatives in their various national constumes. At a welcoming ceremony held in our 
honor, we were introduced by an official from the academy to representatives of 
various national groups. Whenwewere introduced to a Shan student representative, 

a Dai member of our delegation greeted him in Dai. Their conversation added a 
triendly touch to the welcoming ceremony. 


On the day of departure, 10 December, our friends from the People's Assembly of Burma 
bade us a fond farewell at the airport. We we looked down from the plane we saw the 
beautiful scenery of Burma with its pristine lakes and ponds, a network of streams 
and rivers, and the emerald green landscape. We were able to see precious Asian 
cultural heritages, exemplified by the magnificent Burmese culture and traditions, 
during our 5-day visit. We were also able to witness the happy achievements of the 
Burmese people in their national construction tasks under the leadership of Chairman 
U Ne Win and President San U Yu. 


We extend heartfelt wishes for the prosperity of our kindred Burma, peace and happiness 
of the people of Burma, and continuous growth of the kindred friendship between the 
peoples of Burma and China like the continuously ftlowing waters of the Yangtze 

and Irrawaddy Rivers. 


BURMESE ENVOY HOSTS INDEPENDENCE DAY RECEPTION 


—_—— 


OWO41224 Beijing XINHUA in English 1210 GMI 4 Jan 85 


[Text] Beijing, January 4 (XINHUA) -- Burmese ¢.sbassador to China U Hla Shwe 
and Mrs Hla Shwe gave areception here today to mark the 37th anniversary of the 
independence day of the Socialist Republic of the Union of Burma. 


Among the guests were Ye Fei, vice-chairman of the Standing Committee of the Chinese 
National People's Congress; Yang Bo, minister of light industry; Liu Shuqing, vice- 
minister of foreign affaiis; Xu Xin, deputy chief of General Staff of the Chinese 
People's liberation Army. Foreign diplomatic envoys were also present. 
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FOREIGN MINISTRY COMMENTS ON AFGHAN ISSUE 


OWO91134 Beijing XINHUA in English 1125 GMT 9 Jan 85 


("China's Position on Afghan Issue Unchanged, Says Foreign Ministry Spokesman" -- 
XINHUA headline] 


[Text] Beijing, January 9 (XINHUA) -- Chinese Foreign Ministry spokesman said here 
today that China's position on the Afghan issue remains unchanged. Responding to the 
question why China made no comments on the occasion of the fifth anniversary of che 
Soviet invasion of Afghanistan, the spokesman said that China firmly supports the 
Afghan people in their just struggle against external aggression and backs Pakistan's 
efforts to seek a political solution to the Afghan problem. 


He recalled that the 39th Session of the United Nations General Assembly last year 
adopted a resolution with a 119-vote majority, demanding immediate withdrawal of 
foreign troops from Afghanistan and restoration of Afghanistan's independence, sover- 
eignty and non-alignment. The spokesman said: "We demand that the Soviet Union pay 
heed to the just call of international communities and implement the relevant U.N. 
resolutions so as to settle the Afghan question at an early date." 


FORMER FRENCH OFFICIAL ON ‘SOVIET ATROCITIES’ 


0WO81648 Beijing XINHUA in English 1635 GMT 8 Jan 85 


[Text] Islamabad, January 8 (XINHUA) -- Former French Minister Jean Francois Deniau 
told a news conference here that the ruthless Soviets indiscriminately bombarded 


villagers and laid mines on traditional routes, reported the PAKISTAN TIMES here today. 


Deniau, who is also vice-chairman of the European Parliament's Political and Human 
Rights Commission, had made a nine-day secret journey in Afghanistan with an Afghan 
resistance group. He said that his trip to Afghanistan was to demonstrate to the S 
Union that the world had not forgotten that country. 


He said that the resistance forces were causing heavy losses to the Soviet-Karmal tro 
with primitive weapons. Groups representing various political persuasions coordinate 
with each other, and the unity among them is obvious. During his stay in Konarha Valle 


he said, the Soviets launched a big offensive involving 6,000 soidiers equipped wit! 
sophisticated weapons. He said the Soviet gunships dropped commandos in villages to 
fight the guerrillas. He said three things were needed to force the Russians to 
withdraw -- greater unity among the resistance force, more weapons and a better inter- 
national awareness of the situation in Afghanistan. 


~~ 


1WO81902 Beijing XINHUA in English 1853 GMT 8 Jan 85 


{Text} Islamabad, January 8 (XINHUA) -- Pakistan today rejected as totally false and 
groundless an allegation by the Kabul authorities that Pakistan militiamen had invaded 
a border area of Afghanistan late last December. When conveying the statement this 
afternoon, the Foreign Office told the Afghan charge d'affaires that on no occasion 
had the Pakistan Armed Forces committed any violation against Afghanistan. The Kabul 
authorities had claimed that 50 Pakistan militiamen entered the Chamkani region in 
Paktia Province of Afghanistan on December 28 and fired bullets on Bangash village and 
a border post, killing a number of Afghan civilians and militiamen. An official 
release issued today said that the Kabul authorities, by making these tendentious 
charges, were patently trying to shift the blame onto Pakistan for events within 
Afghanistan. 
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ARTICLE VIEWS DEVELOPING, UPHOLDING MARXISM 


HKO81135 Beijing RENMIN RIBAO in Chinese 7 Jan 85 p 5 
[Article by Li Honglin: "To Develop and To Uphold"] 


{Text] If Marx were alive now, he would be amazed to hear that some people had been 
criticized because they held that the theory in "Das Kapital" had to be developed. 

For what “Das Kapital" reflected is a moving thing, the theory reflecting the thing must 
naturally develop. Lenin wrote "On Imperialism" and reflected the new characteristics 
of the movement of capital in the initial period of the 20th century. What he did has 
been generally acknowledged as a new contribution to Marxism. Why is it that a theorv 
that reflects capital is not allowed to develop in the 1980's when there are an even 
larger number of new characteristics in the movement of capital? 


In the introduction to his "Dialectics of Nature," Engels said: "Except eternally 
changing and moving matters and the laws that govern the change and movement of matters, 
there is nothing eternal." 


Of course, this thesis also applies to Marxism itself, or otherwise Marxism would be 
self-contradictory. 


As a matter of fact, this thesis is the ABC [letters printed in English] of Marxism. 

ABC means not only "knowledge for beginners" but also means the "foundation." If one 
does not understand this thesis, one cannot be regarded as having a beginners’ knowledge 
of Marxism. If one opposes this thesis, one simply opposes Marxism. 


However, there have always been some people who refuse to acknowledge this ABC. It is 
nothing strange that some people refuse to acknowledge it. Marxism has never been 
acknowledged by all people and it has never forced any people to acknowledge it. The 
problem is that those who do not acknowledge Marxism often take themselves as author- 
ities on Marxism. Whoever upholds that Marxism should be developed will be branded by 
these sham Marxists as a person "who opposes Marxism." We will not cite any foreign 
example, but will only cite two well-known Chinese examples: First, during the period 
of the democratic revolution, dogmatists attackec "Marxism in mountain valleys;" and 
second, during the socialist period thosewho upheld the two “whatevers" denounced the 
criterion of practice. 


As a method of thinking, the two "whatevers" is the worst dogmatism, because the theory 
of "Continuing the revolution under the dictatorship of the proletariat" that this 
dogmatism upholds has already brought “unprecedented” misfortune to the Chinese nation. 
The 3d Plenary Session of the lith CPC Central Committee resolutely discarded this 
theory and at the same time denounced the thinking method of the two "whatevers." It 
reestablished the Marxist ideological line and called on the whole party to adhere to 
this ideological line. 


Obviously, the Marxism the CPC has adhered to since the 3d Plenary Session of the llth 
CPC Central Committee should only be Marxism that proceeds from reality and should only 
be a Marxism that develops as practice develops. Moreover, strictly speaking, the same 
reality will not emerge twice. Even though some events to a certain extent are similar 
to one another, each of them will inevitab!v have its own characteristics that are 
different from those of previous ones. Therefore, as long as we proceed from reality, 
we will find that the situation we are faced with is always new and so are the problems 
that we should solve. Therefore, what we said about theory being integrated with 
practice means that we should study the new situation and solve new probiems. 
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What does studying the new situation and solving new problems mean? From the point of 
view of practice, it means creating a new situation and from a theoretical point of 
view it means developing Marxism. Of course, the word "development" seems to be too 
much. We should not regard any thesis as development of Marxism. However, there is 
the different extent of "development," including both quantitative and qualitative 
change. Without the small development made by the millions of the masses of people 

in their daily practice, there would be no leap in development. Since the 3d Plenary 
Session of the 1lth CPC Central Committee, it has precisely been because the CPC 
Central Committee has closely integrated theory with practice, listened to the voice 
of the masses of the people, and respected their pioneering spirit that it has been able 
to formulate a series of new policies, promote the development of the four moderni- 
zations, and make many major theoretical breakthroughs. 


Would people not have continued to “eat out of the same big pot" in our rural areas 
if we had adhered to the old and rigid conventions that were regarded as sacred and 
inviolable by the “leftists*? However, the CPC Central Committee took no notice of 
these conventions and boldly charted out a socialist path that conforms to China's 
national conditions. Practice has already proven that this path is correct. Can we 
say that the CPC Central Committee has not adhered to Marxism? 


From this we can see that developing Marxism is consistent with adhering to Marxism. 
We should develop it if we work to adhere to it. Developing it precisely means adhering 
to it. It is not a Marxist attitude to uphold developing Marxism without adhering 

to it or to uphold adhering to it without developing it. 


RECTIFICATION CIRCULAR NO 11 ON REVIEW OF WORK 


—_—_ —— 


OW081210 Beijing XINHUA Domestic Service in Chinese 0915 GMT 8 Jan 85 


[Beijing XINHUA Domestic Service in Chinese at 0833 GMT on 8 January carries a “public 
notice," requesting that the following circular be published prominently on the front 
page by all newspapers | 


[Text] Beijing, 8 Jam (XINHUA) -- The Commission for Guiding Party Rectification of 

the CPC Central Committee has issued its Circular No 1l, saying that units engaged 

in the first-stage party rectification should, after basically completing the organi- 
zational measures and registration of party members, seriously and earnestly review 

and sum up their work of rectifying the party organizations over the past year, and 
strive to consolidate and develop the results of party rectification to continue pushing 
party building forward on this basis. 


Full text of the circular follows: Circular of the Commission for Guiding Party 
Rectification of the CPC Central Committee on Reviewing and Summing Up the Work of 
the First-Stage Party Rectification and Consolidating and Developing the Results of 
Party Rectification. (7 January 1985) 


1. After basically completing the organizational measures and registration of party 
members, units engaged in first-stage party rectification should seriously and earnestly 
review and sum up their work of rectifying the party organizations over the past year. 
Making this task a success is an essential step in guaranteeing that the first-stage 
party rectification has been accomplished successfully from beginning to end according 
to high standards. This task certainly will provide some experiences for and promote 
the second-stage party rectification, and will be very significant in powerfully 
developing productivity, in building the material and spiritual civilizations, in 
developing a planned commodity economy, and in achieving party building of the new 
period, whose fundamental and principal task is to quadruple the gross value of the 
annual industrial and agricultural output by the end of this century. 
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2. The principal aspects of reviewing and summing up the work of rectifying the party 
organizations include: First is to correctly evaluate and reaffirm successes, especially 
success achieved in unifying thinking, such as heightening awareness of the danger of 
"leftist" errors through education that completely discredits the "Cultural Revolution;" 
success in straightening out the thinking that guides our work through deepening under- 
standing of party principles and policies adopted since the 3d Plenary Session of the 
llth CPC Central Committee on opening to the outside world and enlivening the domestic 
economy, so our work is really subordinate to and comes to serve the general tasks and 
objectives set forth by the 12th party congress; the success achieved in eliminating 
factionalism and enhancing party spirit and unity; and the success achieved in thwarting 
abuses of authority for personal gains and in combating serious bureaucratic attitude. 
In connection with their actual situation, these units should also work out specific mea- 
sures for consolidating and developing the successes achieved in party rectification. Second, 
they should earnestly discover existing problems and inadequacies and solve them by 
continuing to take effective measures so that few, if any, problems will remain. 
Problems that cannot be completely settled in a short time should be explained in a 
responsible manner to party members. Third, we must sum up the main experiences gained 
in rectifying the party's ideology, work style, discipline, and organization under new 
historical conditions and sum up the correct methods and principles for settling 
intraparty contradictions and problems to continue pushing party building forward. 
Fourth, we should pay close attention to and examine whether or not party rectification 
has played, or will play, the role of expediting reform and economic development. 


In the course of reviewing and summing up the work of rectifying the party organizations, 
we must adopt the approach of seeking truth from facts, and guard against such unhealthy 
tendencies as doing formalistic or superficial work. At the same time, we must commend 
the advanced party organizations and outstanding party members who have come to the 

fore during party rectification, so as to arouse the broad masses of party members’ 
spirit of serving the people wholeheartedly, and encourage them to throw themselves into 
the great cause of revitalizing China and achieving the four modernizations. 


3. The party organization of every unit engaged in party rectification should undertake 
responsibility for reviewing and summing up the party rectification work, factually 
report to the vast number of party members the progress in party rectification over the 
past year, and earnestly listen to the opinions of the party members of its own unit as 
well as ordinary people. 


The party Central Committee's decision on party rectification points out: The main 
leading members of every party organization should be held responsible for the success 
or failure of rectifying their own organization, and the party committee at the higher 
level should also assume responsiblilty. The party committees of all provinces, 
autonomous regions, and municipalities and the party groups of all departments and 
commissions under the party Central Committee and the central government should 
strengthen guidance and reinforce supervision over reviewing and summing-up work carried 
out by their respective subordinate units engaged in the first-stage party rectifica- 
tion. They should inspect, in particular, units of which the masses are rather 
critical. The liaison group should actively assist the party organization of the unit 
to which it has been sent to do a good job in the work of reviewing and summing-up. 


I. 9 Jan 85 K 4 CHINA 
PRC NATIONAL AFFAIRS 


4. Units which have basically fulfilled the five-point standard stipulated in the party 
Central Committee's decision on party rectification may, with the approval of the party 
committee at the higher level, announce the conclusion of the party rectification and 
shift the party's work to the day-to-day construction work. Units which have lagged 
behind the demand of the decision on party rectification and of which the masses are 
rather critical should conscientiously analyze the reasons and make extra efforts to 
solve the existing problems. The party committee at the higher level should intensify 
the supervision over such units whose efforts to solve the problems should be carried 
out simultaneously with the second-stage party rectification. 


The work of reviewing and summing-up by the units engaged in the first-stage party 
rectification should be completed within 1985's first quarter. After the work is 
completed, party committees of all provinces, autonomous regions, and municipalities 
and party groups of all departments and commissions under the party Central Committee 
and the central government should submit a summarized report to the party Central 
Committee and the Central Commission for Guiding Party Rectification concerning the 
main points of the first-stage party rectification work. 


5. To successfully build the party is a long-term task for the new period. In 
general, the current party rectification can only solve some major and important 
problems that urgently need to be solved and cannot solve all the problems within the 
party. In the course of reviewing and summing up the party rectification work and 
after completion of the work, all units engaged in party rectification should strive 
to consolidate and develop the results of party rectification. It is necessary to guard 
against slackening of efforts and, regarding the current party rectification as a new 
starting point, continue to strengthen the party's building in ideology, style, 
discipline, and organization so good practices and trends fostered during party 
rectification can be carried forward. In accordance with the demands of the party 
Central Committee's decision on party rectification and the present actual situation, 
it is necessary to focus attention to work in the following fields in consolidating 
and developing the results of the first-stage party rectification: 


First, it is necessary to persistently carry out and deepen education on basic 
knowledge on the party, the party's fine traditions, party discipline, and the standard 
of party members during the new period, which has been conducted among party members 
in the course of party rectification, and carry out education on a regular basis and 
in a systematic manner. At the same time it is necessary to conduct systematic educa- 
tion on Marxist fundamental theory, especially dialectical materialism and historical 
materialism, among party members in the light of practice in reform and the four 
modernizations and in coordination with the study of the party's principles and 
policies. Through education and intensified day-to-day ideological and political 
work, the broad masses of party members should be able to continuously raise their 
ideological and political awareness and conscientiously play the exemplary vanguard 
role in the socialist modernization drive. 


Second, in accordance with guidelines set forth by the 3d Plenary Session of the 12th 
CPC Central Committee, we must further substantiate, and strive to implement, the 
projects and measures mapped out during party rectification of creating a new situation 
for the work of our regions, departments, or units. To ensure the implementation 

of these projects and measures, and to ensure the smooth progress of reform, leading 
organs of all provinces, autonomous regions, and municipalities directly under the 
central government, and all departments and committees under central and state 
organizations should, upon conclusion of party rectification, continue to pay 

attention to improving their leadership and leadership style. 
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On one hand, leading organs must take powerful measures to streamline the administrative 
structure, exert genuine efforts to delegate authority to lower departments, earnestly 
foster thinking of serving grassroot units and enterprises, intensify investigation and 
study on the torefront of reform and economic construction, and combat bureaucratic 
attitudes. On the other hand, leading organs must earnestly study and firmly correct 
new evil tendencies that have appeared under the new situation, such as abusing 
authority for personal gains and creating additional problems for reforms, and continue 
struggling to achieve a fundamental change for the better in party style and social 
atmosphere. 


Third, on the basis of summing up the experiences gained in party rectification, we must 
work hard to establish, perfect, and reform the various systems essential for leading 
party life. Institutionally we must make sure that inner party contradictions and prob- 
lems be settled according to correct principles and methods, that inner party life 
develop soundly along the democratic course, and that party members and party member- 
cadres be tempered by the party's strict organizational life and effectively supervised 
by the party organizations. At the same time, under the premise of upholding require- 
ments for party membership and ensuring party members’ quality, we must also do a good 
job in recruiting new party members. 


Fourth, we must continue strengthening the leading bodies, the third echelon, and the 
entire contingent of cadres in accordance with the “four requirements". In accordance 
with the successful experiences and methods acquired in this area during party rectifica- 
tion, we must improve the leading bodies’ age and education makeup freely promoting to 
leading posts those outstanding middle-aged and young cadres who meet the “four require- 
ments" for cadres, who are honest and upright, and dare to create a new situation and are 
good at doing so. Here lies the important key to consolidating and developing the 
results of party rectification, and to doing a good job in reform and in achieving social- 
ist modernization. 


OWO81510 Beijing XINHUA in English 1458 CMT 8 Jan 85 


[Text] Beijing, January 8 (XINHUA) -- China will build its own complete nuclear fuel 
system and fuel disposal system, said Chinese Vice-Premier Li Peng here today. The 
vice-premier said that China would mainly rely on its own efforts in building nuclear 
power plants. 


At a working conference of the Ministry of Nuclear Industry, the vice-premier said that 
the industry would shift from military to civilian purposes mainly to supply nuclear 
fuel for nuclear power plants. 


By the end of this century, China will have nuclear power plants with a total generating 
capacity of 10 million kilowatts in coastal cities and economically developed regions, 
he told the conference. He urged scientists and technicians to make greater efforts to 
reduce nuclear fuel costs and build large nuclear power plants, the first of which will 
be in Oinshan, Zhejiang Province. 


Major progress had been achieved in weapons and civilian products, Li said. He expressed 
the hope that nuclear technology would be widely used in civilian industry. 


At todav's meeting the Ministry of the Nuclear Industry gave 16 awards for outstanding 
achievements in military and civilian products. 
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WAN LI, Ll PENG CONGRATULATE POWER PLANT WORKERS 


S$K080903 Taiyuan SHANXI RIBAO in Chinese 22 Dec 84 p 1 


[Excerpt] On 19 December, Vice Premiers Wan Li and Li Peng sent a message of 
extremely warm congratulations to all staff members and workers participating in 
construction of the Datong No 2 power plant for the ahead-of-schedule operation of 

the second 200,000-kw power generator uf the Datong No 2 power plant. The equipment 
went into operation 20 days and 4 months ahead of schedule. They also urged all the 
staff members and workers to make unremitting efforts, and win greater success by 
operating the Nos 1 and 2 generators safely and fully, reaching the annual 6,000-hour- 
operation target. 


REPORTAGE, COMMENT ON WRITERS GROUP CONGRESS 


Advisers Listed 
OW080927 Beijing XINHUA Domestic Service in Chinese 1139 CMT 7 Jan 85 


[Text] Beijing, 7 Jan (XINHUA) -- Namelist of advisers to the Chinese Writers Associa- 
tion (listed in the order of the number of strokes in their surnames): Yu Ling 

[0060 0134], Ai Wu [5337 5617], Ye Shengtao, Sun Li [1327 3680], Yang Hanshene, Zhu 
Guanggian, Shen Congwen, Li Helin, Li Jiye [2621 7221 6851), Zhang Tianyi {1728 113) 
5065], Xiao Jun [5135 6511], Wu Zuxiang, Chen Xuezhao [7115 1331 2507], Li Mohan, Lu 
Feng [5012 3536], Zhou Yang, Hu Feng, Yao Xueyin, Gao Shiqi, Nie Gannu [5119 4802 1722}, 
Xia Yan, Cao Jinghua, Hung Yuan [7806 3293], Huang Yaomian, Xie Bingxin, Shu Oun [5289 
5028], Lou Shiyi [2869 6624 1138], Zang Kejia, and Zian Xianai. 


Hu Qili's Speech Discussed 
HKO80903 Beijing RENMIN RIBAO in Chinese 4 Jan 85 p 1 


[Report by reporters Wu Peihua, Lu Zupin, and Jiang Yinan: "Delegates to Writers 
Association Congress Discuss Hu Qili's Speech") 


[Text] The congratulatory speech delivered by Comrade Hu Oili at the Fourth Congress 
of the Chinese Writers Association on behalf of the Secretariat of the CPC Central 
Committee aroused warm response from the delegates fer a number of davs. The delegates 
generally hold that Comrade Hu Qili's congratulatury speech has cieared the misleading 
mists that for some time enveloped the ideological field and literature and art 
circles, criticized "leftist" tendencies in no uncertain terms, and spelled out what 


everyone feels and everyone wants to say but has left unsaid. this has provided an 
effective guarantee for emancipating the mind, uniting in the face of a crisis, and 
realizing "great encouragement, great unity, and great prosperity.” 


The delegates hold that Comrade Hu Qili's reference in his congratulatory speech to 
adequate freedom provided for writers in creation is a matter of unusually great 
importance, It is not just now that freedom in creation has been proposed. But its 
being mentioned by the party this time carries great significance. In the past, it 
was always argued that writers asked for too much freedom, In fact, writers’ freedo 
was far from adequate. Some people always felt their thinking Limited by som 


restrictions. 


The delegates feel that freedom in creation is a prerequisite for producing good works 
and turning out competent writers. 
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To guarantee freedom in creation, we must overcome the influence of “leftist" thinkine 
and get rid of the remaining pernicious “leftist" influence. For a very long period of 
time, it seemed that the very mention of freedom suggested the advocation of bourgeois 
liberalization. It seemed that the writers were born with a strange aura of the bour- 
geoisie about them and had to be confined to a tightly sealed can. This is prejudice 
against intellectuals and a manifestation of a lack of self-confidence. It is also a 


misinterpretation of what freedom in literary creation is. 


The delegates attending the congress felt unusually moved after listening to Comrade 

Hu Qili's congratulatory speech. They feel that the CPC Central Committee has full con- 
fidence in writers and has a thorough understanding of the matter of creation by wri- 
ters. Many writers, especially some old comrades, had tears in their eyes or cried, 

as they said that they had waited for a whole generation to see the coming of today. 
How could they not be happy! Younger writers said: We are in the best of times, blessed 
with happiness. We must get deeply involved with life, do a good job of studying, write 
more, and strive to produce works conducive to a socialist modernization and beneficial 
to the people. 


The delegates hold that Comrade Hu Qili's congratulatory speech shows that the 

party will greatly improve its leadership over literary works. This represents a major 
breakthrough in regard to guiding ideology, the work style and ways of thinking. Of 
course, various obstacles and difficulties may still lie ahead. But evervone believes 
that the CPC Central Committee's call for "great encouragement, ereat unity, and great 
prosperity" for literature can surely be realized. 


JIEFANG RIBAO Coverage 
OWO81121 Shanghai JIEFANG RIBAO in Chinese 3 Jan 85 p l 
[Special dispatch by reporter Wu Zhilin from Beijing, 2 January] 


[Text] The Fourth Congress of the Chinese Writers Association began to hear speeches 
at the plenary session on 2 January. 


During the animated group discussions in the past few days, Yuan Ying, of the delega- 
tion of organs directly under the central authorities, said: Comrade Hu Oili's con- 
gratulatory message explicitly criticized "leftist" deviation, and expressed what 
everybody wished to say, but did not. Zhang Kangkang, of the Heilongjiang delegation, 
said: The central authorities’ full confidence in, and thorough understanding of, 
writers’ creative works have indeed fired our enthusiasm. Feng Jicai, of the Tianjin 
delegation, told the reporter. I have neither lingering fear nor hesitation, and a 
great flourishing of literature and art is imminent. Zhang Jic, of the Beiting 
delegation, said: Our revered Ba Jin said that a writer's name should be linked with 
his, or her, works. I wish to express my feeling with new works. 


The reporter has learned from the congress that WENYI BAO [LITERARY AND ART NEWS] 
(weekly) will be published soon to step up exchanges of literary and art information. 
Xie Yongwang and Chen Danchen, respectively chief and deputy chief editor of the 
weekly, and Zhou Ming, deputy chief editor of RENMIN WENXUE [PEOPLE'S LITERATURE] 
shared the view that the flourishing of creative works has set new requirements for 
improving literary publications, whose editors must strive to adapt themselves to this 
new situation, Wu Taichang, deputy chief editor of WENYI BAO, said: Although the weekly 
has not been published, it has already received support from various circles. Many 
delegates have also offered good suggestions during the congress. 


The congress has arranged a tight schedule for its participants. 
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Aside from eroup discussions in the past few days, the congress also invited, on the 
suggestion of the central leaders, Gu Mu, member of the Secretariat of the CPC Central 
Committee, to make a report on the opening of the coastal cities; Oiao Shi, alternate 
member of the Secretariat of the CPC Central Committee, to make a report on the opening 
of the coastal cities; Qiao Shi, alternate member of the Secretariat of the CPC Central 
Committee and director of its organization department, to make a report, entitled “On 
Party Rectification and the Progress in Readjusting Leading Bodies;" Wu Xueqian, minister 
of foreign affairs, to make a report, entitled “The Current International Situation and 
Our Open Policy;" and Gan Ziyu, vice chairman of the State Planning Commission, to make 

a report on the domestic economic situation. They were well received by participants. 


The congress will elect members of the council onthe morning of 3 January. Speeches at 
the plenary session will continue for 2 days. The congress is scheduled to end on 5 


January. 


ARTICLE VIEWS LEFTISM IN LITERATURE, ART 


HKO80418 Beijing RENMIN RIBAO in Chinese 31 Dec 84 p 7? 


[Article by Ke Ling: “Concentrate Efforts on Rooting Out the Stubborn ‘Leftist’ 
Disease" ] 


[Text] Comrade Hu Yaobang's call on the literary and art circles “to exert major efforts, 
to achieve great unity and prosperity" is a very attractive ideal. I call it an ideal 
because it has not entirely become a reality, and to realize such an ideal involves a 
hard struggle and that a lot of work be done in a down-to-earth manner. At present, the 
crux of the problem is to uproot the stubborn disease of “leftism" and to genuinely 
emancipate literature and art from that dead corner. I should like to explain my views 
on this problem. 


It is necessary to oppose “leftism"” by taking a clear-cut stand, and there should be 

no ambiguous talk, no rebuffs, and no persistent harassment. The "leftist" disaster has 
been far too great, and it is imperative to concentrate our efforts to oppose it reso- 
lutely and thoroughly until the “leftist” trends are eliminated. To oppose “leftism" 

is a solid idea by itself; it should not be rationalized or need any turther explanation. 
Practice has proven that under the umbrella of some seemingly comprehensive theory that 
concentrated on “leftism" without ignoring rightism, the struggle against “leftism" was 
often a fake, and the real intention was to fight against "“rightism." Such struggles 
against “leftism" could never actually do away with “leftism."” The same old disastrous 
road should not be followed. Today, the practice of charging others with “speaking of 
opposing ‘leftism' but not of opposing rightism" will prove fully the seriousness of 

the pernicious influences of “leftism" and its tremendous disastrous nature. To correct 
the attitude, emancipate the mind, and strive for freedom in writing, immune from fear, 
are pressing matters. Minor affairs can be left for later discussion, 


The disastrous “leftism" developed slowly, and the leftover thinking of feudalism is 
deep-rooted. They supported each other, which was seen during the 10 years of turmoil 
and was thoroughly exposed. The Central Committee is bent on thoroughly negating the 
"Great Cultural Revolution" and has pointed out the malpractice of that period. This 
policy enjoys immense popular support. However, this is also a matter of gre:. diffi- 
culty in practice; it will be effective only when we pool the wisdom and efforts of 
everyone and persist in unremittent struggle. The “gang of four” fell lon, ago, and 
the “people of three categories” are being weeded out. 
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However, "mass criticism" has not been eliminted, and this should be a point well 
taken. Lu Xun accused the old society of showing no regard for man; such a malpractice 
should never be allowed to be repeated. Factionalism and all other political rubbish of 
the "Cultural Revolution” should be eradicated. To bring things into order it is 
necessary to stress socialist democracy, in order to provide literary and art circles 
with a good understanding, peace of mind, and enthusiasm. 


The building of the socialist legal system has begun, and it will become perfect and 
complete. Still, there is no question that literary and art circles should set up their 
own regulations. Literary and art creation is spiritual production, and it should enjoy 
the greatest freedom. However, this does not mean that there are no rules. Literary 
and art undertakings must be carried out under leadership, which is a universal practice 
throughout the world, and the socialist society is no exception. There is controversy 
as to how the party is to practice leadership in literature and art; hence, each goes 
his own way. Some people are being criticized for this. Fundamentally, it is a matter 
of whether it is rule by law cr rule by individuals. With regard to the rights and 
obligations of writers and artists there should be explicit and rational regulations 

to allow for individual achievements and shortcomings, rewards and penalties, and the 
legality of their actions. There should be laws to follow and regulations to base their 
work on . The aim is to actively encourage them, to safeguard the smooth development of 
literary and art undertakings, and to free them of bureaucratic restrictions. Of course, 
even if there are laws to follow, problems of deviations in exercising the law may 

still emerge. There may still be problems when the lawless practice of “one person 
alone having the say" is restricted. 


Overlooking the rights and privileges of writers and artists is also an expression 

of “leftism". The label of “spiritual nobles" was an inhibition that emerged during 
the "Cultural Revolution.” Writers and artists should not enjov special privileges 
which cut them off from the masses. However, the writers’ honor and social status 
which have come into being owing to their long-term spiritual labor must be fully 
respected. The legitimate rights and privileges of the writers should not be face 
discrimination. For instance, today the writers have no copyrights on their works in 

a strict sense. Literary works can be excerpted at will, or even cut, without the 
acknowledgement of the writer. Writers have fixed salaries but they also accept 
author's remuneration. Some cadres have complaints about this. Thus, problems arise 
which is natural. To solve this problem there must be some assurance that the writers 
can support themselves on author's remuneration. Adopting all wavs and means to restrict 
writers’ income, such as cutting back contribution fees, then taxing the already meager 
contribution fee, is by no means the way to make literature thrive. 


The wave of reform is sweeping across China. and the literary and art circles are con- 
fronting the task of reflecting and promoting reform while confronting their own 
reform. The two aspects supplement each other. Now is the time for the literary and 
art circles to quickly catch up with the situation, 


ZHAO NEW YEAR SPEECH ON AGRICULTURAL PRICE REFORM 


HK041400 Beijing RENMIN RIBAO in Chinese 2 Jan 85 p 1 


{"Zhao Ziyang's Speech at New Year Tea Party Held by the CPPCC National Committee™|] 


[Text] Comrades: Just now, Comrade Zhongxun delivered a speech on behalf of the CPC 
Central Committee and the State Council. The leading comrades of various democratic 
parties and CPPCC committees also made some very good speeches. 
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I have learned much from them. This time I have come to wish you a happy New Year, and 
of course, I would also like to take this opportunity to join you in encouraging each 
other in our endeavors. I hope that in 1985, the work on all fronts will be carried out 
more successfully and the situation in our country will be better than last year. 1 
believe that this is the aspiration and responsibility of all the comrades present here, 
of the workers on all fronts, and of the people of the whole country. 


Last year, the central authorities published a document on reform of the economic 
structure, requiring the focus of our reform to be shifted from the countryside to the 
cities. It has aroused intense interest both at home and abroad, and has become a great 
event attracting worldwide attention. The reaction to it (including that from abroad), 
in general, is good, holding that the orientation of our reform is correct and its con- 
ception reasonable and that if the reform is smoothly carried out, China is full of pro- 
mise. They all hope that China's reform can succeed. Of course, there is also another 
side of the matter. Except for those who oppose the reform (this cannot be avoided, and 
there are only a few), some friends, comrades, and kind-hearted people are still worry- 
ing about our reform (especially the reform of the pricing system). Most foreign 
economists and people engaged in studying the Chinese economy have realized: 1) Without 
reforming the pricing system, China's reform of the economic structure cannot be success- 
ful. It is the key to success or failure in restructuring the economy, or the entire 
reform. However, as the reform of the pricing system is rather risky, and will possibly 
bring about a rise in prices, they hope that this reform will be carried out more prudent- 
ly. Now more people have called for prudence in carrying out the reform. I hold that 
their worry is understandable. 2) In view of this, while carrying out this profound and 
important reform, which has a bearing on the future of the four modrmizations drive of 
our country, we must be firm and determined in its orientation and confident in its 
success, and never waver in face of minor setbacks or confusion. On the other hand, we 
must be prudent in adopting measures and methods for the reform and must, as Chairman 
Deng Xiaoping has said time and again recently, take one step and look around before 
taking another. In short, we must carry out the reform successfully and must not allow 
major blunders. in this regard, we must keep a cool head, which can only bring us good, 
not harm. 


This year will be the first year in implementing the decision on reform of the economic 
structure and will see the first battle in carrying out the reform in the cities and the 
overall reform of the economic structure. A principle observed by quite a few experienc- 
ed strategists, ancient and moder, Chinese and foreign, is: Being prudent in battle 
and being sure to win. It is necessary to be prudent in the first battle and win the 
battle. Of course, prudence in battle does not mean standing still, but means taking a 
valuable and significant step with good preparation and full assurance, while the 
required conditions are met. In my view, this will probably be the principle for carry- 
ing out the reform this vear. 


What shall we actually do in the reform in 1985? I think this is a matter of concern 
for everyone. First, as you may already know, a national rural work conference was held 
recently, according to which we will possibly take bolder steps in the reform of the 
rural pricing system. That is to say that the 30-year long practice of the state mono- 
polizing the purchase and sale of agricultural products will be gradually abolished. A 
more flexible policy toward agricultural and sideline products will be adopted and the 
role of market regulation will be brought into fuller play, with the state, the state- 
owned corporations, and the state forces also taking an active part in market regulation. 
This will be the second major reform in the rurai areas since the introduction of the 
contracted responsibility system with payment linked to output 5 years ago. The problem 
of evervbody eating out of the same big pot was first solved in the countryside and is 
now being solved in the cities. 
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This time, it seems that the countryside will also be the first to carry out the reform 
of the pricing system, because conditions are ripe there. Adopting a more flexible 
policy toward rural prices will, in general, not cause prices to rise. The general 
trend will be a fall in prices. Of course, this is mainly because we have achieved con- 
tinuous bumper harvests over the past few years and have sufficient agricultural and 
sideline products, thus creating these conditions. This is what we have hoped to do but 
could not and dared not do for many years. Now we are able to do it as conditions are 
ripe. This is a good thing which will have a gr..at bearing on further prowoting the 
rationalization of the agricultural structure, {»~’gorating the rural economy, and pro- 
moting the reform of the economic structure of our country, including the reform of the 
pricing system. Of course, we must also take some steps forward in the reform of the 
pricing system in other fields, such as manufacturing goods. Necessary price readjust- 
ments and retorm should be carried out with regard to a limited number of industrial 
products in order to give an impetus to the rationalization of the industrial structure 
without affecting the overall balance. At the same time, beginning this vear, we will 
increase the wages of middle and primary school teachers and reform the pay system for 
state institutions in the fields of science, technology, culture, and education. In the 
enterprises, the method of linking the workers’ pay increases directly with the enter- 
prise's economic results will be greatly and widely popularized, so that the workers’ 
wages can be increased in light of their efforts to increase production and economic 
returns and cut down expenses, free from the restriction of the so-called state wage 
scale. The eight-grade wage scale will soon vanieh in the enterprises. 


Some comrades feel uneasy about the readjustment and reform of the pricing system. In 
this regard, 1 would like to assure you that our readjustment and the retorm of the 
pricing svstem should enable the producers to increase income from their production, 
adding no burdens on the consumers and rot atiectin:, their real purchasing power. in 
other words, the interests of both producers and consumers shall be protected. Of 
course, in every step of the readjus':ment and reform, we will take these problems into 
careful consideration. Now in Beij‘ng and elsewhere, due to insufficient education 
ind propaganda work and lack of tatormation, street gossip is groundlessly predicting 
price increases in grain and television sets, making quite a few people rush to make 
purchases. I beileve that such gossip will disappear by this time next year when we 
meet again. This time next vear the people will see that an important and successful 
reform has indeed been carried out in 1985. 


To conclude mv speech, I wish you the best of health and a happy New Year! Thank you! 


—— ti le ~neeonerr es -—— = 
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[Commentator’'s article: "Make Great Efforts To Develop Social Security Undertakings” | 


[Text \t present our economic restructuring has scored great achievements in the 
wuntrveide and the restructuring of the national economy asa whole, with the focus on 
the urben economy, is in full ewine. Under such a good situation it is absolutely 
neceseary for us to devote mijor etforts to developing public security undertakings, 
which mainly give specia) care to disabled servicemen and to family members of revolu- 


\lonarv martvre and servicemen, and help the needy. 
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In recent vears the people's living standards in the rural and urban areas have risen 
greatly. Due tc differences in natural conditions and their family background, some 
poor households and a small number of orphans, the aged, the crippled, family members 
of revolutionary martyrs and servicemen, and disabled armymen still live in difficult 
circumstances. Developing social security undertakings is a best solution to thes« 
problems. Party committees and government organizations at al! levels should attach 
high importance to this matter and do their utmost to make it a success by using all 
favorable conditions and arousing the enthusiasm of all parties concerned. 


The focus of the work should be placed on helping the poor, disabled servicemen, and 
family members of revolutionary martyrs and servicemen in the rural areas. while 
stressing promotion of social welfare facilities in the urban areas. This is the main 
direction of developing our social security undertakings in the new perlod. Ours is 

a large country with a very big population and a poor economic foundation. In develop- 
ing our social security undertakings we should not have the idea «i depending solely 
on government relief, but should combine government relief with social support and help 
the disabled servicemen and family members of revolutionary martyrs and servicemen 
develop production while giving them special care. This not only provides the disabled 
with the basic necessities in life, but also can encourage the ordinary people to eet 
rich through hard work, In the countrvside we should open il avenues tor the 
development of production in line with local conditions, am 

tariness and mutual benefit we should organize poor households, disabled servicemen and 
family members of revolutionary martyrs and servicemen to participate in various forms 
of economic associations in order to develop the commodity economy and tertiary in- 
dustry. In urban areas, on the principle of arousing the initiative of the state, th 
collective, and the individual, we should depend on neichborhood comittees to promo c« 


i on the premise of volun- 


social welfare facilities, assign jobs to the blind ond deaf, and cive assistance to 
orphans, the aged, and the crippled. Departments concerned should give them special 
care and treatment in taxation, loans, and material supply according to stat tipula- 
tions. 

Developine social security undertakings is required b clal development and procress 
and reflects socialist humanism, Civil service departments at a love rr 
out this work seriously and al! trade and professions should make their du ntribu- 
tions. All comrades engaged in the undertakings should keep on working enthusiastically 
for the benefit of those whom we should give speci care and helt that each of ther 
will be able to plav his proper role and receive hi luce Im the wclalist cunit 
CUANCMING RIBAO ON APPLYING LAW OF VALLI 

HKOB80607 Beiling GUANGMING RIBAO in Chinese 23 Dec 84 

[Article by Xiang Oiyuan; “An Important Issue Concerning the Co ma | 
the Law of Value”! 

[Text Eneels said that the law jiue |} yas | | ww ern é t 
economy, The “CPC Central Committee's Decision f the Econo re” 
~wints out that the socialist planned econor | a planned itv » ‘tt 
prominentiy stresses the important role of the law of © tlw 

system and stresses that the planned nomy must conscious! | mt thi ie 
of valwe. All this is a reasonable conclusion am t me at thy ru i the pro- 
blems in our urban economic structure, where w ul mot mak« Tha thy ' 

lone time, However, how should we correct! ipply th lw ties 
that there are many economic laws simultanecou t ¢ 

These economic laws interact and have their specif! : ' noeontity, that 
is, the sytem of economic laws in socialist tin 
law of value can function independently on it wn. 
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Therefore, apart from deepening the study of the law of value itself, we should clearly 
realize its position inthe system of economic laws in socialist society and its rela- 
tions with other relevant economic laws. Only thus can we correctly apply the law of 
value. 


Then, what other economic laws function simultaneously with the law of value? Since the 
socialist economy is both a planned economy and a commodity economy, we can find other 
laws of commodity economy. Apart from the law of value, there are the law of competi- 
tion, the law of supply and demand, the law for price movements, the law of money circu- 
lation, the law of paper money circulation, and the law governing changes in interest 
rates. Without these laws, the law of value would not be able to play its role. On the 
other hand, the fundamental character of a planned commodity economy is socialist, so 
the economic laws exclusively existing in socialist relations of production, including 
the basic socialist economic law, the law of planned development of the socialist 
economy, and the law of distribution according to work, must play an important role. In 
this combination of the planned economy and the commodity economy, the series of laws 
governing the commodity economy are interwoven with the series of socialist economic 
laws, and the two sides interact. It is necessary to deepen our study of these compli- 
cated relations and the position and role of the law of walue in these relations. Here 
I would like to concentrate on discussing one issue, that is, the relationship between 
the basic socialist economic law and the law of value, which is a basic law for the 
commodity economy. This relationship may be summarized in the following three points: 


First, under the socialist system, the orientation and results of the function of the 
basic socialist economic law and the law of value will be basically identical. This is 
reflected in the following two aspects: First, both laws require that production be 
brought into line with social needs. The basic socialist economic law reflects the 
essence of socialist relations of production, and requires that social production be 
able to fully satisfy the constantly growing needs in the material and cultural] life of 
the entire society; and the law of value requires that the production of each commodity 
be in line with the social demand for this commodity. According to the law of value, 
only when the specifications, quality, and quantity of a commodity all conform with the 
needs and requirements of users and consumers can the value of this commodity be 
realized. therefore. the lawot valuc is acompelling force, which prompts commodity 
producers to pay attention to the market situation and to adapt their production to the 
markets. This objectively plays a role of coordinating production and social needs. 
Second, both laws require a saving on work hours in the production of a unit product. 
The basic socialist economic law includes the purnose of socialist production and the 
means for realizing this purpose, that is, to satisfy social needs to the greatest 
possible degree through the continuous development and improvement of the high techno- 
logical foundation for production. Therefore, this law not only requires conformity of 
production with social needs, but also requires the achievement of the best production 
results by expending the minimum amount of labor, or requires a saving on the total work 
hours of society. On the other hand, the iaw of value requires that all commodities be 
exchanged for one another on the basis of equal amounts of socially necessary labor. 
this prompts all commodity producers to enhance their productivity, to lower production 
costs, and to increase profit earnings. In the final analysis, this also plays a role 
of promoting a saving in the total work hours of society. The facts in the above two 


aspects fully show that in the socialist economic movement, the basic socialist economic 
law and the law of value do not repulse each other; instead, they function basically in 
the same direction and lead to similar results. Although the law of value is not an 
economic law exclusively existing in socialist society, it still holds an important 


position in the svstem of economic laws for socialist society. 


I. 9 Jan 85 K 14 


Second, the roles and functions of the basic socialist economic law and the la 

value are mutually complementary. The basic socialist economic law define: r 
developmental orientation of the socialist economy and pinpoints the fundamental natur: 
of the socialist relations of production. No other economic law, including the las 
value, can supersede this role of the basic socialist economic law. For this reason, 
it plays a leading role among the series of laws for the socialist economy and th: 


series of laws for the commodity economy. The law of value plays a role of regulating 
the operation of the commodity economy. Under capitalist conditions, the market 
barometer, the price index, and capitalist competition constitute the main foundation 
for capitalists to make decisions in production and operation. Here, prices, markets, 
and the competition are all based on the commodities’ value, which is determined by 
the socially necessary labor, and on exchange at equal value. Therefore, the law of 
value holds a key position in the capitalist economic mechanisms, whose purpose is to 
multiply the surplus value. Under socialist conditions, the planned economy is a 
planned commodity economy, in which the law of pianned development of the national 
economy and the law of value jointly play a regulatory role. The regulatory role 

the law of value is realized not only through the markets, prices, and competition. 
More importantly, the law of value must be applied consciously in the formulation and 
implementation of national economic plans. Therefore, the law of value still plays a 
key role in the economic mechanisms which are designed to realize the purpose of 
socialist production. Our practice in socialist construction has also fully proved 
that if we do not act according to the law of value, we will not be able to realize 


the purpose of socialist production and the law of planned development of the national 
economy will not be able to properly play a regulatory role. 

Third, although the law of value and the basic socialist economic law function basically 
in the sime orientation and lead to similar results, this does not mean that there is 

no contradiction between the two laws. For example, the aim of the state's kev con- 


struction projects is to ensure the long-term interests of the whole society, and it 
is unavoidable that some of these projects may tail to yieid good returns or may even 
incur losses over a certain period; when the productivity Level in agriculture and the 
economic level of the whole country are still low, the state has to set the seiling 
prices for some agricultural products lower than their purchase prices in order | 
ensure the people's basic everyday needs; in order to protect the environment and 
maintain a good ecological balance, the reievant enterprises, localities, and depart- 
ments are required to take some measures which may raise their production costs and 


; 


reduce their profit earnings but are necessary in the interests of the whole so 


To deal with the above cases, it is not enough to merely rest upon t¢t! law of value, 
because some measures do go against the requirements of the law of value. In these 
circumstances, the basic socialist economic law will play a dominant role. As5 
"decision" points out: "Even under socialist conditions, the extensive growt 

a commodity economy may also lead to certain disorder in production, so there ha bi 
guidance, regulation, and administrative control through planning. Ali this can 


achieved under the socialist system." 


In a nutshell, paying attention to and making conscious efforts t apply thi of 
value is an indispensable factor for the normal] operation of the socialist economy an 
for the fulfillment of the purpose of socialist production. 
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GUANGMING RIBAO ON SOCIALIST COMMODITY ECONOMY 


HKO80741 Beijing GUANGMING RIBAO in Chinese 30 Dec 84 p 3 
[Article by Su Dongbin: "Reasons for the Existence of Socialist Commodity Economy" ] 


[Text] To explain commodity relations in the socialist economy, we cannot reduce them 
in an oversimplified manner to the statement that "specific material interest relations 
exist in the first stage of communism." Nor can we explain them by saying that "the 
historical phenomenon of ‘incomplete ownership by the whole people’ still exists since 
the level of the development of the production forces is not high." Much less can we 
explain them by saying that “proprietary rights are separated from rights of management 
in the system of ownership." I think that here we must on the one hand follow Marxist 
ideas on the basic conditions for the existence of the commodity economy, and on the 
other hand, restudy new characteristics of the socialist economy in the course of 
combining the means of production with laborers. 


As is known to all, Marx held that there should be two prerequisites for the existence 
of commodity relations: The first is the formation and development of social work 
division and the second is the existence of different possessors. 


Evidently, with the development of production, social work division will be more 
elaborate. Consequently, exchange of products will be further increased. However, this 
cannot lzad to the "theory of the omnipotence" of the commodity economy, because the 

key to commodity relations does not lie in "exchange," but in “equal values." The 
reason why exchange of equal values is imperative is precisely that different possessors 
of labor products exist. Why is it imperative to adhere to the principle of exchange 

of equal values among possessors of the same kind, that is, under the system of ownership 
by the whole people? 


First, possession of the means of production is not equivalent to possession of products 
of labor. Although the former has an important bearing on the letter, they are not the 
same thing. Therefore, although the means of production belong to the whole people, 
products of labor not only belong to the whole people but alos belong to suppliers of 
labor -- to enterprise collectives, -- because the factor of live labor is included and 
remuneration for labor is related to the amount of labor used. Moreover, products of 
labor cannot be obtained from individual labor but only from collective labor in 
enterprises. 


Second, with the increase of enterprises decisionmaking power and with the increase of 
the enterprises’ capacity to transform and develop themselves, we cannot regard al] 
newly increased assets as belonging to the whole people. Enterprises themselves 
possess certain amounts of means of production. (Of course, this portion will not cover 
everything because land and factory buildings still belong to the whole people.) With 
the integration of this portion of materialized labor and live labor, it naturally 
cannot be denied that producis of labor have the characteristic of ownership by the 
enterprise. From this, it can be seen that viewed from a broad sense of ownership and 
from the unified process of the four links of production, the economy under the system 
of ownership by the whole people has the composition of ownership by the enterprise 
collective in live labor, materialized labor, andthe formation of two essential factors 
in productive forces. 


To recognize the relations wf collective ownership under the system of ownership by the 
whole people, it is necessary to carry out labor comparison. It is also necessary to 
first change products of labor into labor of the same quality and then make quantitative 
comparison. 
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However, before we can do this, we must have a commen measure -- necessary time for 
social labor. Therefore, the category of value emerges and products of labor are 
changed into commodities. The exchange of commodities must also be carried out at 
equal values. 


In a word, under the system of ownership by the whole people, products of labor 

still have the characteristic of having different possessors and this constitutes 

a new feature in the combination of the means of production and laborers in the socia- 
list economy. This feature forms the fundamental cause of the existence of the soc!a- 
list commodity economy. The commodity relations will eventually disappear only when 
remuneration is separated from labor and when ownership by the enterprise of the means 
of production and products of labor have lost their economic material interests. 


LU DINGYI ON RELEVANCE OF SOVIET SOCIALIST MODEL 


HKO80620 Beijing GUANGMING RIBAO in Chinese 31 Dec 84 p 1 


[Article by Lu Dingyi, as told to reporters Tao Kai and Zhao Shibao: "Wartime Economy 
and Peacetime Economy" ] 


[Text] Building a socialist society in peaceful surroundings -- none of us have rich 
experiences in doing this and it is also a new question for study in the communist 
movement. 


After the victory of the October Revolution, Lenin started drawing up plans for socia- 
list economic construction in 1918. However, due to the specific conditions at the 
time, such as foreign armed intervention against the Soviet regime, and due to in- 
experience and limited understanding, the CPSU "gave up" its attempt to develop the 
commodity economy and practiced wartime communism. Lenin intended to establish a 
nationwide, unified commune of production and consumption as a means of planning national 
production and distribution in a unified way in an attempt to build the country into a 
society without commodities or currency. At that time they adopted various measures 

to this effect, such as supervision over large, medium-sized and small industry, the 
system of voluntary labor, the system of monopolizing the grain market, the system 

of collecting all surplus grain, and the establishment of a relationship of directly 
exchanging commodities between town and country by administrative means. Al! these 
aimed at making all behind-the-lines work serve the front, but they are not applicable 
in peacetime. 


After smashing the foreign armed intervention, the CPSU declared the adoption of the 
New Economic Policy in 1921. The system of collecting surplus grain was replaced by 
grain taxes and a system of exchanging commodities with peasants was adopted. Such 
an exchange was regarded as commodity economy. Lenin held that, in the beginning free 
trading might revive certain capitalist factors at home and give rise to private 
business and small enterprises run by private industrialists, but this was nothing to 
fear. Lenin also said a little freedom in commodity circulation could encourage pea- 
sants to do their best in farming and raise their labor productivity tobring about 
quick growth in agriculture. Later, Lenin also worked oui a plan for electrification. 
While mapping out this plan, he clearly pointed out: "A complete, integrated, real 
plan for us at present is equal to a ‘bureaucratic utopia.'" This idea was applicable 
to Russia at that time and is of far-reaching significance. 


During Stalin's time, the Soviet Union adopted two major measures, namely, 5-year plons 
and agricultural collectivization. These two measures were based on building socialism 
in one country and developing heavy industry. But these measures were one-sided and 
neglected grain production. 
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As a result, grain production could not reach the highest prerevolutionary levels. 

After summing up experiences, Stalin wrote a book on “Questions Concerning Soviet 
Socialist Economy." In this book, he pointed out that there was a law of economic 
development and socialist society should retain commodity production and commodity 
exchange. But he also pointed out that the means of production were not commodities and 
the exchange of products between enterprises owned by the whole people should be based 
on planned allocation and transfer. This, as a matter of fact, placed restrictions on 
the development of the commodity economy. Such an economic mold was not a unique socia- 
list economic mold, but followed the wartime economic mold. 


Our country also experienced a long period of war which was longer than that in the 
Soviet Union. Before 1949, we were in a state of total war. We also practiced wartime 
communism in the Army, government organs, and the public ownership economy. After 1949, 
we switched over to peacetime economic construction. However, during this economic 
construction, we mainly followed what we had done during wartime, in addition to 
following an economic mold we copied from others. We considered plans as orders and 

as being all-embracing. As a result, everything was controlled rigidly. This method 
has its advantages. It can ensure provisions in war and meet the needs of war, but it 
neglects economic results. This method can promote economic development, but conse- 
quently brings about many drawbacks which result from over-concentration. In peacetime, 
we should not follow what we did to develop the economy in wartime. We should develop 
the commodity economy and attach great importance to economic results, and we should not 
manage the economy by administrative orders. From practice over years, we have gradually 
realized that the practice of wartime communism and unitary command plan are not suit- 
able for peacetime. 


The "Decision on Reform of the Economic Structure” adopted by the CPC Central Committee 
proceeds from actual conditions in our country. Now all is a commodity with the 
exception of labor force, land, mines, banks, and railways. We have broken the rigid 
mold. The planning system, the price system, the tax system, and measures to enliven 
the domestic economy and to open to the outside world, initiated in the "decision," are 
all new to us. We have really started changing the economic mold followed from wartime 
to one of peacetime. This means that we are changing the method of managing the economy 
from one of administrative means to one of managing the economy by economic means to 
develop the planned commodity economy step by step. This is the general idea stated in 
the "decision" adopted by the 3d Plenary Session of the 12th CPC Central Committee. 


It is not easy to change a wartime economic to a peacetime economy. Lt would be fairly 
easy if our country had developed from a developed capitalist society. Lenin said that 
it ‘as easy for us to change trust into the socialist economy, as long as we changed 
the regime and confiscated capital. However, our country was transformed from a 
semicolonial and semifeudal society, where the natural economy was predominant and the 
commodity economy was very weak. Socialism can neither develop the natural economy nor 
the product economy. Its production is socialized and is marked by division of labor, 
cooperation, specialization, and automation. To develop the force of production under, 
conditions of socialism, we should develop the commodity economy and socialized produc- 
tion. Thus it is imperative for us to make fundamental changes ideologically and in 
both systems and methods. Otherwise, the attainment of economic modernization will be 
just empty talk. 
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ZHANG JINGFU URGES SUPPORT FOR INDUSTRY SURVEY 


0WO81448 Beijing XINHUA in English 1433 GMT 8 Jan 85 


[Text] Beijing, January 8 (XINHUA) -- China will in 1986 conduct a nationwide survey 
of basic industrial conditions to provide data for drawing up long-term national 
development plans and restructure industry. According to a State Council decision, 
the survey will focus on key industrial enterprises’ economic performance, manpower 
make-up, equipment and technology, as well as structures within the industry. 


The survey, to be conducted by the State Economic Commission, the State Planning 
Commission, the State Statistical Bureau and other departments, follows up the 1982 
census in surveying the country's conditions. 


Zhang Jingfu, state councilor and head of the group in charge of the industrial survey, 
today urged leaders of central departments and local governments to support the program. 
Provincial leaders are attending a three-day meeting to plan next year's survey. 

China's first nationwide industrial survey was in 1950. 


CADRES CENSURED FOR EXCESSES DURING INSPECTION 


0WO61141 Beijing XINHUA Domestic Service in Chinese 0229 GMT 2 Jan 85 


{Beijing XINHUA Domestic Service in Chinese at 0224 GMT on 2 January transmits a public 
notice which reads: "To be transmitted today is a report on the two checking teams 

of the Ministry of Aeronautics Industry that accepted banquets and free tours while 
checking enterprises’ consolidation status before approving them for acceptance. The 
report is accompanied by remarks made by the Central Commission for Guiding Party 
Rectification. All newspapers please carry it in a prominent place on the front page."] 


[Excerpt] Beijing, 2 Jan (XINHUA) -- Remarks by the Central Commission for Guiding 
Party Rectification: The two checking teams, led by party-member leading cadres of two 
bureaus of the Ministry of Aeronautics Industry, indulged in wining, dining, and 
recreational tours while checking enterprises’ consolidation status in disregard of 

the party Central Committee's repeated injunctions and in defiance of dissuasion by the 
leading party group of the ministry. They ignored the documents on party rectification 
they had studied and the comparison and examination they had undergone, committing 
mistakes in the course of party rectification. This cannot be tolerated! Similar or 
even more serious cases also occurred in other units. Party organizations of units 
undergoing party rectification must pay attention to this situation and, following all 
the related instructions of the party Central Committee and the State Council, strictly 
guard against and put a stop to such an evil trend and never let it spread. The way 

to deal with this evil trend is that units and the masses that are aware of the situation 
should, in the spirit of party rectification, dare to expose it, and related leading 
organs should dare to deal with it after verification through investigation. Just as 
the leading party group of the Ministry of Aeronautics Industry did, they should 
deal with each and every case after investigation and never be lenient and tolerant. 
(end of remarks) 


The two checking teams of the Ministry of Aeronautics Industry recently availed them- 
selves of the opportunity of checking enterprises’ consolidation status in faraway 
places to indulge in wining, dining, touring, and accepting souvenirs, giving the 
masses a very bad impression. Party committees of the units directly under the 
Ministry of Aeronautics Industry confiscated all the souvenirs accepted by the two 
teams and deducted the money the cadres at and above the section-level of these two 
teams had spent above the standard meal costs. 
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Responsible persons of the two teams have been given disciplinary warning within 
the party and their mistakes have been circulated in a notice to all enterprises 
under the Ministry of Aeronautics Industry. 


TECHNICAL TRANSFORMATION PROJECTS TO RECEIVE LOANS 


OWO8L1OL Beijing Domestic Service in Mandarin 1200 GMT 3 Jan 85 


[Text] Chen Li, president of the Industrial and Commercial Bank of China, recently 
disclosed that there will be a major change in directing trust loans in 1985, according 


to reporter (Yin Ke) of JINGJI RIBAO and reporter (Xu Jinli) oi this station. 


He said: Most loans will be given to existing enterprises, in particular large, 
backbone enterprises, and industrial bases for technical transformation. The bank 

has earmarked 9 billion yuan for technical transformation loans, considerable more 

than last year. He said: The bank will give priority to the 550 first-stage technical 
transformation projects of the machinery and electronics industries, and projects in 
goeds processing, home appliances, automobiles, and mortar and building materia! 
industries. The methods of screening and adminstrating these loans will also be 
correspondingly reformed. From now on, technical transformation loans will be indepen- 
dently examined by the bank, on the basis of the economic results of projects, and 

will be granted to the best. Other departments will not interfere. 


Chen Li finally pointed out: To quicken the pace of technical transformation, the bank 
has appropriately adjusted its loan policy. This means that the bank's future 

capital increases will not be used on loans for circulating funds, and the ratio of 
loans for technical transformation will be gradually expanded. The lever role o! the 
interest rate will be brought into play, and the time loans, bearing an irterest, will 
be increased, Enterprises' increased profits, acquired after a technical transformation 
project is put into operation, will be used first to repay the loan. 


NEW YEAR'S EDITORIAL ON RURAL COMMODITY ECONOMY 


HKO90416 Beijing NONGMIN RIBAO in Chinese | Jan 85 p 3 


[Fditorial: "Advance in Big Strides Along the New Track -- New Year Message"| 
[Text ! The year 1985 is here! We hereby solemnly extend our warmest greetings to 
peasants and rural cadres across the country as well as workers and intellectuals 


working in the countryside. 


In the past vear, the main characteristics of the development of rural situation were 
that: The cooperation system characterized by the system of contracted responsibili- 
ties with payment Linked to output was being perfected step by step which, suited to 


the needs of commodity production, promoted the circulation ‘¢ tional combination 
of rural laborers, capital, techniques, and experts and gave i«.tus to development 
of the commodity economy; and when productive forces gained relatively big increases 


and marketing demands underwent changes, the adjustment and reform of the production 
structure in rural areas began. With the economic structural reform focusing on cities 
unfolding comprehensively, relations between urban and rural areas are undergoing 

new changes and the development of the rural commodity economy is facing an extremely 


ravorad le pportunity. 


However, it should be noted that during the transformation of rural production into 
the commodity economyv arious phenomena ot lack of coordination still exist. 
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Rural production can not meet the needs of marketing consumption; production distribu- 
tion and industrial structure are not rational; and the pace o! changing the inm- 
poverished state of some areas is slow. Tracing the cause, we find it is primarily due 
to defects in the agricultural management structure. he way to make agriculture 
develop in a relatively coordinated way and achieve better economic results is to boldly 
open up to the world and invigorate the economy, further reform the agricultural manage- 
ment structure, reform, the monopolized-purchase and assigned-purchase systems for 
agricultural products that are excessively and rigidly monopolized, and expand regula- 
tion by the market under guidance of state plans. 


Over a long period of time, the peasants produced primarily for their own consumption 
and for the accomplishment of state purchase quotas without bothering about market needs. 
It will be different from now on. Under guidance of state plans, it is necessary to ex- 
pand the range of regulation by the market and make production and operations cater to 
the market need. As long as it is in line with policies and decrees oi the party and 
govenment and market needs and operating conditions exist, people should boldly do 


something without worrving. What to produce and how ¢ perate all depend on one's own 
talent and skills. Therefore, it is demanded that every peasant acquire knowledge con- 
cerning the commodity economy and its operating methods, accumulate experiences in 


practice, and master its rules. A good job should be done in adjusting and reforming 
the rural production structure according to market needs and local practical condi- 
tions, making this structure become rational step by step to suit and push forward the 
development of the commodity economy. 


To keep abreast of the new situation in rural areas, rural! cadres should have new 
ideology, new work style, and new methods. Most important, thev should have the spirit 
of reform, being creative and original, and seeking truth trom facts, and learn how 

to apply economic and legal means to manage the economy ini promote its development. 
amid victories, people should remain cool-headed, not enyaye in formalism, not put on 
garish airs, and not pursue unhealthy trends like usins power to seek personal gain, 
and so on, 


The National Rural Work Conference which concluded at the end of last year has special- 
ly stipulated the tasks for future rural work. We should earnestly carry out and 
implement the various decisions of the conference and work more enthusiastically and 
realistically to advance in big strides along the track of the rural commodity economy. 


FINANCIAL INCENTIVES FOR CONSTRUCTION INTRODUCED 


HK090333 Beijing CHINA DAILY in English 9 Jan 85 p ! 
[By staff reporter Zhu Ling] 


[Text] Construction companies will now be financially | nsible tor slow work, a 
senior official of the Ministry of Urban and Rural! truct ) and vironmental Pro- 
tection announced vesterday. 


The move is aimed at reducing construction time and . improving quality, and 
increasing the returns on investment, said Xiao ng, t iniste leputy minister. 
The reform was tested last year and proved et!: 


Under the system. a construction unit is allowed i} r | 
completion of a project. At the same time, the buil roa r ar tra costs 
incurred by unnecessary delays. In the past, pro igned t nmstruc- 


tion work units, which often did not meet dead]! 
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The result was stunningly low productivity and serious waste. In China's cities, each 
person averages only four square metres of housing space, a cause of constant complaint. 


The reform has helped cut costs and boost efficiency, Xiao said. Last year, the 
Ministry of Urban and Rural Construction built structures valued at more than 15 bil- 
lion yuan, an increase of 20.7 percent over 1983. The amount of floor space reached 55 
million square metres, a 7.6 percent increase. 


Another feature of the reform is public bidding, which was held on 4,213 projects last 
year. "The bidding practice has shortened the construction time by 20 percent and cut 
costs by six to eight percent.” Xiao said. He urged that efforts be made to spread 
the bidding practice. This will break monopolies and encourage competition, he said. 


China's building industry employs 13 million workers, including some 5 million in the 
countryside. The rural workforce had begun contracting for construction projects in 
the cities, posing a challenge to state-run enterprises, Xiao said. 


Industry sources say the average amount of housing space for each urban resident is 
expected to reach eight square metres by the year 2000. Housing construction in the 
cities is targeted for 100 to 120 million square metres each year. 


Xiao said the industry should establish specialized fitting and decorating companies. 
In addition, production of concrete should be commercialized in all large and medium- 
size cities. Construction units would then be relieved of those duties. 


The deputy minister added that leasing of construction machinery should be introduced. 
He said that many enterprises have spent a lot of money buying large construction 
machinery but had not used it often. Leasing, he said, could eliminate this waste. 


Xiao also announced that the China Research Institute of Construction Science is 
preparing to establish a State Quality Control Centre to ensure high standards. 


—_——_- > 


OWO81108 Beiiine Domestic Service in Mandarin 1200 GMT 3 Jan 85 


[Text] Giving play to its scientific and technical strength, the PLA Air Force has 
helped localities train technicians in such fields as industrial and agricultural 
machine operation, engineering and construction, medical service, communications, and 
radio techniques. As of the end of 1984, it has trained over 23,300 persons, among 
them over 6,000 being specialists in electronic calculators and microcomputers. 


A certain repair shop of the surface-to-air guided missile unit set up a support team 


to aid the cement-components plant located in its general area, which faced closure 

because of the inferior quality of its products. It trained a group of quality techni- 
, ae . 

cians tor this plant and, as a result, the up-to-the-standard rate of its products rose 

from 30 percent to 95 percent and it stopped losing money and began making profits. 

The Air Forces dar Institute has trained over 1,000 persons qualified to operate eclec- 


troni lculator ind microcomputers for localities. 
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Among them, 175 plant directors, managers, and engineers applied the krowledge thev 
had gained to solving problems in production and management, raising their work 
efficiency and economic results. 


The First Aeromedical School of the Air Force ran training classes in pesticides, 
chemical fertilizers, and electrical engineering in the countryside where the schoo! 
was located, training over 200 badly needed technicians in these fields and 
contributing to , :asants’ becoming rich through more profitable production. Peasants 
nicknamed the training classes their own center for producing experts. 


-_- -_<-- 


OW081313 Beijing XINHUA in English 1255 GMT 8 Jan 85 


{"News Feature: Peasant Businessmen Help Invigorate Rural Economy" -- XINHUA 
headline | 


[Text] Beijing, January 8 (by “LNHUA correspondents Tang Qingzhong and Zhang Xijun) -- 
Increasiigly great numbers of Chinese peasants have left their farmland and entered 
the field of commodity flow under the new policies of encouraging a mai’ -t-oriented 
rural economy. Statistics for the entire nation is yet to be available, but in 
Zhejiang Province alone, more than 400,000 peasants are now in commerce. Altogether, 
more than 8.6 million Zhejiang peasants -- half the province's rural! labor force -- 

are now engaging in industry, services and other non-agricultural undertakings, in 
addition to commerce. 


In Liaoning Province, China's leading heavy industrial base, more than 580,000 
peasants, or eight percent of the rural labour force, have become businessmen. 


Under China's current rural policies, peasants are encouraged to leave the land for 
industry, commerce, services and other non-farming undertakings. This aims at 
gradually eliminating the traditional smal! farming economy undertaken for the mere 
subsistence of the producer. 


Following are some of the facts available to XINHUA showing what an important role 
peasant-businessmen are playing in this endeavor: 


-- In Zhejiang Province, there are now over 100,000 rural enterprises, in addition 
to a still larger number of factories rur. by individual peasant households. These 
rely on the peasant businessmen for the sale of over 90 percent of their products 
and the supply of most of the raw materials they need. 


-- In Liaoning Province, over 100,000 peasant households now specialize in trans- 
port. They have nearly 50,000 motor vehicles, of which 14,000 are trucks, greatly 
facilitating the supply of means of production and subsistence to peasants. 


-- Peasarts specializing in transport supply a daily average of more than 1,000 
tons of agricultural and side-line produce to the City of Chongqing, Sichuan Province, 
the leading industrial base in southwest China. all 


While commercial activities of the peasants were confined mainly to their localities 
in the past, their activities now transcend regions. 


An example is Qiaotou Township in Yongjia County, Zhejiang Province. While almost 
unknown to the outside, this mountainous ¢ 
concentration and distribution centre. 


. — ‘ ‘ 
own 18S now CHnina s bivvest button 


Qiaotou now 1a t iri mplete networ i rket ing nad ippl 9 consi sLine oft 
600 purchasing and sales agents and several thousand petty salesmen. Altogether, 
they handle an annual average of three billion buttons in several thousand varieties 


and make a total of 70 million yuan. 
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Like their counterparts in other parts of Zhejiang, purchasing and sales agents 
in Qiaotou charge a 20 to 25 percent commission on each transaction concluded. 
Their after tax income vary, ranging from several thousand yuan to more than 
10,000 yuan a year. 


But when leftism held sway, even normal trading activities conducted by peasants 
were severely criticized for representing a spontaneous drift towards capitalism. 


—— -_— -— ee 


OW081430 Beijing XINHUA in English 1313 GMT 8 Jan 85 


[Text] Beijing, Jonuary 8 (XINHUA) -- China produced more than 20.000 micr computer 
systems in 1954, and such computers of both Chinese and foreign models are being used 


? 


in more than 10,000 civil projects. 

This indicates the beginning of industrial production and widespread use of micro- 
computers in the country, according to a spokesman for the Ministry of the Elec- 
tronics Industry. Until a few vears ago, China had been in the process of trial- 
producing such computers. The use of micro-computers is being encouraged, the 
ministry spokesman said. 


Micro-computers have also proved to be effective when used to uperade obsolete 
equipment and factories. One factory in Nanjing, pital of Jiangsu Province, 
succeeded in computerizinge machine tools at lx t £0 vears old, enabling them to 


match the latest products in performance. 


The factory's experience is being disseminated to upgrade several million old machines 
still used in 29 provinces, municipalities and autonomous regions, the ministry spokes- 
man said. 


Micro-computers were tirst used in the textiles and chemical fiber industries, and 
have now spread to other fields including the metallurgical industry, commerce, 
banking, the mass media and publishing. 


PRODUCTION, APPLICATION OF MICROCOMPUTERS EXPAN 


OWO81347 Beiiine XINHUA Domestic Service in Chinese OO09 GMT 7 Jan B85 


By reporter fu H meh me | 


[Excerpts] Beijing, 7 Jan (XINHUA) -- China has entered a new period of industrial 
production and extensive application of micros iters after going through 4 stage 
of research, The microelectronics industry ha me China's pioneer industry in 
the new technological revolution, According t incomplete statistics, China now has 
several tens of *nousands of microcomputers, tf: niin 0,000 which are domestically 


manufactured, 


; 


Before the 1980's. China was basically in the research stage with reeard to micr 


computers and did not possess the capability for teh pr «tion, By adopting the 

principle of “introduction, digestion, deve! t. an reation” { 1980, China’s 

computer industry imported technology and co t ets mponents for manutactur- 
ine microcomputers, Thus, China quickly embats 1 the path of tndustrial production 
f microcomputers, and output was doubled vest Le? ear, 4 1984. the production 

of microcomputers exceeded 20,000 ets, aii in=! in ’ mAs. iit 

competent department disclosed that China's an mroducti f t f micro- 

computers may reach 100,000 sets in the next : 

[he rap! eve pment of mict pulers Cannot Dp eparated trom it extensive use 


in the national economy, 
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Two years ago, many people still regarded microcomputers as shrouded in mystery. 
But now microcomputers have been widely applied to the metallurgical and textile 
industries, to banks and the publishing trade. Some hotels, newspaper offices, and 
stores have also used microcomputers. 


The textile industry has used microcomputers at a comparatively earlier date wit! 
effective results. Microcomputers have been applied to cotton textiles, woolen 
textiles, knitting, silk fabrics, printing and dyeing, and chemical fibers. 


The application of microcomputers has entered into almost every aspect of social 
life. A new electronics epoch marked by extensive application of microcomputers wil! 
arrive in China soon, 


RECORD MARINE PRODUCTS HARVEST EXPECTED 


OWO81538 Beijing XINHUA in English 1441 CMT 8 Jan 85 


[Text] Beijing, January 8 (XINHUA) -- China is expected to harvest more than six 
million tons of aquatic products in 1984, an increase of 1l percent over 1983, ranking 
third in the world. 


This was announced by He Kang, minister of agriculture, animal husbandry and 
fisheries, at the first national working conference on aquatic products processing, 
which closed here today. Of the 1981 figure, more than two million tons are fresh- 
Water * ish, 


He Kang stressed the necessity of putting aquatic products processing on the sam 
basis as cultivation, catch and production. He set a target of processing five 
million tons of aquatic products into marketable foodstuifs by 1990, 60 percent of 
the nation’s total at the time. 


There are 240 state-owned aquatic products processing factories in China, with an 
annual capacity of handling 1.48 million tons, accounting for 27 percent of national 


output. 


However, He Kang said, production growth cannot meet the needs of a Large populati 
with rapidly improving living standards, so that importance must be attached to th 
development of water areas as of cultivated land. 


He Kane stressed more relaxed policies on developrent of the processing industry. 
In addition to large cold storages and processing factories built with state funds, 
there should be nedium-sized and small ones run with private funds and ftamilies 
Specializing in aquatic products processing should be encouraged. He called for 

’ 


national aquatic products processing and research center in Shanghai as quickly as 


poss ib | C. 


More than 150 participants discussed at the conference development program tar 
gets for 1985 and the Seventh Five-Year Plan (1986-90), 


BANKRUPTCY LAW NEEDED FOR BACKWARD ENTERPRISES 


HKO80625 Beijing CHINA DAILY in English 8 Jan 85 p 4 


[Text] China should adopt a bankruptcy law as a warning to loss-making enterpr 
Enterprises that run at a continual loss should be closed down and their equl) 
ind assets distributed to other enterprises, savs a signed article | ELJIN 


tw 
‘ 
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For some time, 20 to 30 percent of China's State-owned industrial enterprises have been 
rumnn i: z ata loss every year. Losses of some factories have been several times bigger 
than their fixed assets and they are no longer able to repay their debts. In 1983, the 


» 


totel losses of State enterprises were equal to 18 percent of the nation's revenue. 


ne existence of these backward enterprises is becoming an intolerable burden on the 
vuuntry’s economy. They hinder the nation's modernization drive. The reason these 
aterprises operate at a Loss is that thev have outdated technology and poor management. 
lowever, the State's policy towards backward enterprises also has serious drawbacks. 


The State has for a long time been protective of these enterprises. No matter how 
poorly they operate and how little profit they make, the State will trv every possible 
way to keep them from closing down. Some factories are already practically bankrupt 
»ut chevy continue to survive on State subsidies. 


\lithough manv enterprises produce notning useful for society and their products mak: no 
‘it, they still take their share of the State's “big pot." Managers or directors 

in these enterprises face no penalty for their poor performance, and the workers do not 
’~ to worry about losing their jobs. There is no built-in incentive to work hard. 


“egalitarianism” has Long been considered a sign of the superiority of socialism. 
mm people believe that it is good that losing enterprises can at least provide jobs. 
it there is more to it than that. The State wants its enterprises to make a profit. 
these backward enterprises usually consume more than they provide and their produc- 
ictually reduces the total assets of the society. It is absurd and unreasonable to 
low them to continue wasting the energy of the workers and the nation's limited natural 
resources Pmployment provided by these enterprises is in fact meaningless and deccit- 


The workers work hard all year for nothing. 


crefore, the State should close down these enterprises; it should stop protecting 
uid force them tocatch up quickly or go bankrupt. Their workers will have to los: 
their jobs, at least temporarily, before being reassigned. 
Jer the new policy, the backward enterprises would no longer be able to depend on the 
“hte pot" of the State and closing them down may also lead to an overall decrease in 
iste of enersy, finance anpover. 
However, closing down loss-making enterprises should be done in such a way as to mini- 


the negative effect. A strict comprehensive bankruptcy law should be established. 


ld indicate the criteria governing whether or not an enterprise should be closed 


‘town and should include wavs of distributing the asset. and resettliag workers of the 
Sonkrupt enterprises. 
tanke ehould not be allowed to grant further loans to enterprises whose accumulated 


es have exceeded a given amount and no subsidies or other financial aid should b« 


enterprise declares bankruptcy, its assets would be sold to other enterprises, 
it orkere dismissed, and its managing and technical staff may face penalties accord- 


ine to their reeponsibilities. 
However, before an enterprise is closed down, it should be given a chance to improve 


tion through reorganization, consolidation or dismissing incapable managers and 


ro 
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The change in the funding system is only one of the academy's proposed reforms. Yan, 


representing the leading body of the academy, outlined other major steps: 

-- lemy will encourage the establishment of technological development companies 
to | irize and market scientitic and technological research results. The companies 
wiil be economically self-reliant other enterprises. 

-~ The academy will allow tree flow of scientists and other skiiled personnel. "The 


and ¥y unger people. 


as retained too many talente< ople,” Yan said. “We should let them go and 
7 


+ ry | 3 © 1} nc ~~ _ + ‘ a 
‘ ri« winhadD ‘ bath’ aiat a * 


es in other enterprises, and enrol! new 


-- The central management of the academy will not see to the day-to-day work of the 


institute 
at home a 
that emer 


he insti 


the comp 


Ss, but will organize major research projects, study scientific development both 


nd abroad, plan long-term research strategy and take up other major problems 


gee [rom dliierent uarters. 


tutes under the academy wiil be given more decisionmaking power. They have 
to accept research projects from other enterprises so long as they ensure 


letion of the country's or the academy's projects, to import research equipment 


to send people abroad to study and to enroll new skilled personnel. 
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WSLETTER ON LONG MARCH ANNIVERSARY 


Beijing XINHUA Domestic Service in Chinese 0114 GMT 3 Jan 84 


[Newsletter by XINHUA reporters Li Shanghai and Sun Yong: “A Visit to Ruijin"] 


[Exe rpts 
Leadershi 
ship of C 
the Kuomi 
central 


) 


? 


Nanchang, 3 Jan (XINHUA) -- XINHUA editor's note: A half century ago, the 


p of Wang Ming's “lefc"™ leaning adventurism pushed aside the correct leader- 
omrade Mao Zedong's line, causing the failure of the fifth campaign against 
ntang’s “encirclement™ and ss of the central revolutionary bases. The 


Red Army was compelled to leave the revolutionary bases in Jiangxi and begin 


the well-known 25,000-1i Long March in October 1934, 


In order 


to old Re 


taken pla 
March, th 
and what 


Old soldi 


to emulate and carry forward the Red Army's glorious traditions and to report 
d Army soldiers and the peopls f the whole country the changes that have 

ce in the socialist construction in the places along the course of the Long 

e reporters will file a series of repcrts on what these places were like then 
they are like now to commemorate the 50th anniversary of the Long March. 


ers and leaders of the Chinese Workers and Peasants Red Army have given their 


enthusiastic support to this activity and have asked the reporters to convey their 
warm regards to the people of the old revolutionary bases. 


Nie Rongzhen, vice chairman of the Central Military Commission who was the political 
commissar of the First Corps of the central Red Army when it left Ruijin and embarked 
on the Long March said: "During the years of revolutionary war, the people of the 


central revolutionary 


bases suifered erave sacrifices and made invaluable contributions 


to the Chinese revolution. Reminiscing about the hardships of those year, I think ot 
them deeply and am grateful to them.” He asked the reporters to convey his warm regards 
wishes to the people of the old revolutionary bases. 


and best 
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He hoped that, inheriting and carrying forward the glorious traditions in the modemiza- 
tion drive, the people of the old revolutionary bases would make determined efforts at 
reform and win new victories. 


Yang Shangkun, vice chairman of the Central Military Commission who was the political 
commissar of the Third Corps of the central Red Army during the Long March, said: 
“During the past half century our country has undergone tremendous changes, winning 
the victories in the democratic revolution and in the socialist revolution and construc- 
tion. Now, we are marching toward the goal of the four modermmizations. Reviewing these 
achievements today, we shall never forget that they are inseparable from the sacrifices 
and support for the revolution given by the people of the old revolutionary bases." 


He wished the people of the old revolutionary bases greater successes in the modermiza- 
tion drive today. 


Kang Keqing, vice chairman of the CPPCC National Committee who was a noted woman cadre 
ir the central Red Army, said: "It has been a half century since the beginning of the 
Long March from Ruijin. During that half century, our country has experienced earth- 
shaking changes. Today the country is more powerful and prosperous and the people better 
off. The more we cherish our achievements today, the deeper we Red Army soldiers think 
of the people of all the old revolutionary bases. Our generation of people will never 

forget their contribution to the revolution. In commemorating the 50th anniversary of 

the Long March, I hope the people of the old revolutionary bases will carry forward the 
revolutionary traditions, win new successes, and play a greater role in the third leap 

forward of the Chinese nation." 


Following is the first report filed by the reporters on the road of the Long March, 
entitled "A Visit to Ruijin." (end editor's note) 


As we drove over mountain after mountain in southern Jiangxi, a 9-story pagoda suddenly 
appeared before us: Ruijin is here. 


Ruijin was the heart of the central revolutionary bases of those years andthe leadership 
center of the Chinese Soviet Republic. The towering pagoda witnessed the history of 
bloody battles waged by the Workers and Peasants Red Army to establish a Red China. 


Driving down the hill, we entered the newly-built Hongdu Street, located outside the 
northern gate of the old town. The bustling of street peddlars and crowds of people 
here indicated the growth of the rural commodity production in the old revolutionary 
base. Many nice, newly-built houses stood along the street. 


A Red Army Soldier's Talk on the Past and the Present 


At Ruijin Guesthouse we met Gu Yuping, a guard for Comrade Zhou Enlai during the Long 
March. He had come to Ruijin to make a report on revolutionary traditions for a meeting 
of the Fannan Military Subdistrict. He is 75 years old and was deputy commander of the 
Nanchong Military Subdistrict in Sichuan before he retired. With delight, the old man 
recalled the hardships during those years. 


"Tl was transferred from the combat units to work as a guard for Vice Chairman Zhou on 
the eve of the Long March," the old man explained. ‘Comrade Zhou Enlai was secretary 
of the Central Bureau of the Chinese Communist Soviet Area and vice chairman of the 
Central Military Commission of that time. We all called him Vice Chairman Zhou. As 
guards, we performed the task of protecting the safety of our leaders. 
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He recalled many episodes following Vice Chairman Zhou along with guards Fan Jinbiao, 
Wei Guolu, and Wu Shengkai during the Long March. With exultation, he described thrill- 
ing scenes of wiping out the enemy and with tears in his eyes, he reminisced about 
comrades-in-arms who sacrificed their lives. With deep emotion, he said: "If we do not 
build well the old revolutionary bases today we will be doing a disservice to the 
martyrs. When the organization asked me where I would like to settle down after 
retirement, I said I wanted to go back to Ruijin. I want to spend my remaining years 
building the old revolutionary bases together with the people here." 


When Drinking Water, Do Not Forget the People Who Dug the Well 


To hide from the Kuomintang's air raids, the central organ and the Red Army headquarters 
were moved from Yeping to Shazhouba 6 kilometers west of Ruijin town in April 1933. 
About 200 meters from the left side of the building housing the former central govern- 
ment's executive committee in Shazhouba, there was a "Red Army well." A monument 
erected by the well was engraved with the words "When drinking water, do not forget the 
people whe dug the well."" To solve the problem of drinking water, Comrade Mao Zedong 
led centra government staff members of that time in digging this well. Today, the well 
still provides drinking water for the local people. Ruijin is under construction. Not 
too far east of the "Red Army Well" was a vast green and luxuriant forest on red sandy 
soil. Comrades who accompanied us told us: Comrade Hu Yaobang was secretary general of 
the Young Communists’ Central Bureau of the Soviet area. As the first secretary of 

the CYL Central Committee, he led CYL cadres from counties in Jiangxi, Hunan, Fujian, 
and Guangdong Provinces, who were here attending a meeting in March 1985, in planting 
crees on 50 mu of barren hilly areas in the old revolutionary base. Now, the afforested 
areas have expanded to 600 mu. The people of Shanzhouba have also planted trees on the 
over 1,100 mu of peripheral areas. 


Ruijin Is Marching Forward 


Ruijin, the Red capital over a half century ago and a sacred place of the revolution for 
the people of the whole country, is speeding up the pace of its advance under the 
party's leadership. In the early years of liberation, Ruijin had only 2 industrial 
enterprises with some 1 million yuan output value. Now it has 99 state and collective 
enterprises with a total annual output value of 45 million yuan. In agriculture, the 
grain output exceeded 300 million jin in 1983, an increase of 219 percent over the early 
years of Liberation. Owing to universal education, Ruijin was commended as an advanced 
county in eliminating illiteracy in southern Jiangxi last year. In confidence, Zhang 
Xingmin, secretary of the Ruijin County CPC Committee told us: Owing to the party's 
policy of making the country prosperous and the people well off, the production and 
livelihood of the people of Ruijin will be further improved. With a more advanced out- 
look, we will welcome old Red Army soldiers and comrades to return to revisit this 
native land and welcome people from all trades and professions to make pilgrimages to 
the first Red capital in the history of the Chinese revolution. 


0WO70940 Beijing XINHUA in English 0907 GMT 7 Jan 85 


["Ships Sail In With Good Fortune for Handicapped" -- XINHUA headline] 


[Text] Beijing, January 7 (XINHUA) -- The Navy has donated three ships to the Chinese 
Welfare Fund for the Handicapped, an official of the fund announced here today. 
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A 30-ton crane ship, a 600-ton water carrier and a 1,200-HP tue have completed th 
working lives with the Navy, but can now be hired out by the fund to raise mon 


disabled people. 


The fund official said the Chongging-based Minsheng Shippin 
the ships, which will be handed over in Shanghai later this month. 


Since the fund was established last March, it has received contributions from more than 
240 government departments, businesses and individuals, as well as from Canada, Federal 
Germany, Hong Kong, Japan, the Philippines and the United States. 


STATE ISSUES 22 ECONOMIC LAWS, REGULATIONS IN 1984 


0W080259 Beijing XINHUA in English 0833 GMT 8 Jan 85 


[Text] Beijing, January 8 (XINHUA) -- China issued 22 important economic laws and 
regulations in 1984, according to the Economic Lezislation Research Center of the State 
Council. 


A further 25 measures have been examined by an executive meeting of the State Council, 
and some of them have been submitted to the National People's Congress Standing Com 
mittee for approval. More draft statutes are under revision, an official from the 


center said. 


Of the enacted laws, four were adopted by the N.P.C. Standing Committee including laws 
on patents, the prevention and treatment of water pollution, pharmaceutical management 
and forestry. 


Regulations issued by the State Council last year mainly concerned rural economic 
reforms and the improvement of industrial management . 


The new regulations are considered as having plaved a positive rote in guaranteeing the 
smooth progress of the rural reforms carried out nationwide in the past few vears, the 
official said. 

A plan for economic legislation in 1985 is now being worked out Laws and 
to be issued under the plan will cover those paving the way for, or guaranteeing the 


progress of China's urban economic reforms, the central task of the vear. 


regulations 


Also included are measures governing foreign economic activities such as a toreign 
economic contract law, the official added. 
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ANHUL RIBAO ARTICLE DISCUSSES IMPACT OF GOSSTP 

HKO080627 Hefei ANHUI RIBAO in Chinese 14 Dec 84 p 3 


{Article by Gao Yubao and Ji Zhengshan: "A Word on 


[Text] Situations Like this are common: fFven if a man has many short 
people speak ill of him if nothing in particular happens. “No gold is 


and no man is perfect," and people make allowances for shortcomin; 


becomes “prominent” or “somewhat outstanding," people around hi 


everything he does and "gossip" about him will fly. On some ocx 


even stun its subject and make him unable to withstand it. Very 


people are badly hit by this gossip or are worn down by these “dreadful 
We have recently seen or heard the following two incidents: ina certai 
motion of an “able writer” was shelved by the upper level! authoritics be 
said to "look down on others" and be “fond of being an official." In a 
an able and professional female comrade was refused a new assiyznment 
department as a result of “idle gossip." 

As a matter of fact, this so-called “gossip” is only idle talk under 
avoids being placed aboveboard. Therefore, it is mostly somthing that 
"he reasons for the circulation of such gossip may be classified into 
Jealousy of others who get promoted, leading to irresponsible tal*- 

to vent personal grievances; spreading rumors without seeking thy ruth; 
a certain weakness of another at will. 

Of course, “idle gossip” may have some grounds, but what it pinpoints i 
not primary or essential. It reminds me of a story in the book "Yulizt’ 
Zhao was harassed by rats and sought a good cat from Zhongshan. A man o 
satisfied his demand and gave hima cat that was skilled in catchin 
chickens. After a month or so, the rats were eradicated, but so were ¢ 
son was not happy with this and said to his father: ‘Why don't you get 
cat?" The father said: ‘What you do not know! What worries me are 

[ do not mind having no chickens to eat.’ He kept the cat." In my in 
our ancestors could see the principal strong points of a cat, why ul 
on the strong points of people when making use of talented people! Natu 
that do not eat chickens would be even better, but then they may have ot 
seth as eating fish on the sly or urinating in bedrooms. Our principh 
use »f people should include using their strong points and making al lowa 
their weak points. 

[hose who circulate “rumors” with ill intentions are despicablk 

lt is intolerable for those in charge to adopt an irresponsible an re 
attitude toward comrades, to view people with “leftist” standards, and t 
“gossip” without making the least efforts to check it. The hou lk 
incompetent persons in charge. In their minds, all those to be promot 
both professional knowledge and perfect morals, leaving nothing | , 
do not now that people seldom attain perfection and that ther r 

in association with strong points. As for those seemingly stea 


who deal with everv situation with an evasive, slick, and s] 


mediocre persons and should not open up any new situation. tod 


of talented people are urgently needed in our modernization 
see the “winged steed” near them, or the are wont to tine A 
persons. this is detrimental to our cause. 
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The 3d Plenary Session of the 12th CPC Central Conmittee said: In selecting cadres and 
promoting talented people, it is necessary “not to fault find and demand perfection" 
and to “guard against the influence of gossip." This instruction is wise and far- 
sighted. It is hoped that our leaders at all levels can have a good understanding of 
the spirit of the instruction of the central authorities, dare to discard all the 
gossip, withstand objections even from one's own son as the man of Zhao did in the 
past, and boldly use talented people in different fields. Only in this way can a 
situation emerge in which a host of talented people can give play to their wisdom and 
abilities. 


ANHUI DELEGATION DEPARTS FOR EAST, WEST EUROPE 


OWO81622 Hefei Anhui Provincial Service in Mandarin 1100 GMT 6 Jan 85 


[Text] The 7-member Anhui provincial agricultural, economic and trade delegation left 
Hefei by train on the evening of 5 January en route to Romania, Hungary, and the 
Netherlands. Meng Fulin, vice governor of Anhui, heads the delegation and Zhao Oifene, 
general manager of the combined Agricultural-Industrial-Commercial Corporation under 
the Anhui Provincial Farm and Land Reclamation Department, is its deputy head. 


The principal purpose and tasks of this delegation are to study the agricultural! and 
economic conditions in these three countries; and to hold talks on imports of agri- 
cultural machines, farm and sideline produce and feed processing equipment, and fine 
breeds of domestic animals and poultry, as well as on exports of some of Anhui's farr 
and sideline products and on joint development of Anhui grasslands. The delegation’s 
visits will contribute to the development of agriculture and animal husbandry in our 
province. 


Seeing the delegation off at the Hefei Railway Station were (Hong Xinyuan), member o! 


the Standing Committee of the Anhui Provincial CPC Committee; (Shao Ming), vice governor 
of Anhui; and responsible persons of departments concerned. 


OWO81147 Hefei Anhui Provincial Service in Mandarin 1100 GMT 5 Jan 85 


[Text] The CPC Committee and the organs of the Anhui Provincial Military District haw 
started party rectification work. To properly rectify the party, the CPC Committee and 
the organs of the provincial Military District, prior to rectification, have conducted 
studies, investigations and corrections since the beginning of 1984. A sound founda- 
tion in ideological and rectification work has been laid for the current stage of party 
rectification. This stage can be further subdivided into five phases: Studying 
documents, making comparisons and examinations, correcting mistakes while conduct ine 
rectification, organizational measures and registration of party members, and summiny 
up and acceptance tests. This calls for firmly grasping the following three issues: 
First, we must study hard the Decision of the 3d Plenary Session of the l2th CPC 
Central Committee, unify ideological understanding, closely keep in line with the CP* 
Central Committee under the new situation, show consideration for the overall situation, 
both in thought and action, and subordinate ourselves to, and serve, the overai! situo- 
tion in order to meet the new situation of reform of the economic structure. Second, 
we must unify our thinking to focus on modernization and on strengthening of the Arm 
and militia. Third, we must thoroughly negate the Cultural Revolution, weed out 

leftist influences, and strengthen building of the Leading bodies. 


The CPC Committee and the organs of the provincial Military District held a mobiliza- 


tion meeting on party rectification on the afternoon of 4 January. 
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In his speech at the mobilization meeting, Zhang Linyuan, secretary of the CPC 
Committee and political commissar of the provincial Military District, called on 
all party members of the organs to resolutely, seriously, and earnestly plunge into 
party rectification, and accomplish the party rectification tasks to a high standard 
and with good quality. Leaders of the Anhui Provincial Military District (Jiu 
Dehe), (Li Xingzhang), (Wang Zhaoquan), and (Jin Riyang) attended the meeting. 


JIANGSU GOVERNMENT ISSUES SUPPORT-ARMY CIRCULAR 


OW061728 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 5 Jan 85 


[Text] The Jiangsu Provincial People's Government recently issued a circular on 
supporting the Army and giving preferential treatment to families of soldiers and 
martyrs during the New Year and the Spring Festival. 


The circular urged all localities to publicize the remarkable successes that the PLA 
and the People's Police Force have achieved in their revolutionization, modernization, 
and regularization, and their significant contributions in supporting the 

building of material and spiritual civilizations in Jiangsu; to publicize the 
frontier forces’ great victories in their self-defense counterattack against Vietnam 
and the heroes’ advanced deeds; to commend the advanced units and individuals in 
supporting the Army and giving preferential treatment to families of soldiers and 
martyrs, as well as the good performance of the recipients of preferential treatment 
in contributing to the four modernizations, and their examples of becoming well 

off by working hard; and to organize all types of service teams to serve the military 
units and the recipients of preferential treatment. Ail localities should examine 
their work in supporting the Armed Forces stationed along the coastal areas, and 
effectively help them solve problems that require the local authorities’ assistance; 
and organize cadres and masses to work with commanders and fighters in sponsoring 

all types of get-togethers. 


The circular also urged all localities to examine their performance in working 
together with armymen in building the two civilizations, seek out the existing 
problems, study measures to deal with them, and plan new projects for the New Year. 
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RENMIN RIBAO ON ZHUHAI SPECIAL ZONE DEVELOPMENT 


HKO20641 Beijing RENMIN RIBAO in Chinese 24 Dec 38. 


["Newsletter™ by reporters Liu Shiping, Li Zelan, a ‘! ine: “The Road Taken 
by Zhuhai" | 


[Text] When we arrived at Zhuhai, the topic peop): st often discussed with us was 
the inscription written by Comrade Deng Xiaoping while he was on an inspection tour 
of Zhuhai in January this vear. The inscription was: “The Zhuhai Special Economic 
Zone is fine." This sentence not only affirmed t nievements scored by the special 
zone since it was run on a trial basis and the correctness of the special policies 
and flexible measures implemented in the special zone, but also showed clearly the 


orientation and guiding thought for further developins the special zone: “Our guideline 
is to open and not to withdraw." 


Situated on the Nan Hai and at the mouth of the Zhu Jiane, the open coastal city has 

a vast expanse of sea area and wonderful views. It has 112 bie and small islands in 
the surrounding area, with long coastlines extending 690 km and a flat and broad sandy 
bay. It is about 80 nautical miles, at the nearest point, from the central forward 
position of the Nanhai oil field, is accessible from "one Kone by 4 36-nautical mile 
water route in the east, is linked to Macao by land in the south, and is over 140 
nautical miles from Guangzhou in the north. It is indeed an open port richly endowed 
by nature. However, the economic development and tempo of construction of the Zhuhai 
Special Economic Zone were slower than those of Shenzhen ir the first 3 vears of its 
establishment. It was not until January this vear, after Comrade Deng Xiaoping inspected 
Zhuhai, that the leading cadres and the broad masses came to realize that the previous 
policy of development, which one-sidedly “laid stress on tourism,” did not conform to 
the requirements of the CPC Central Committee, and that onlybv building the Zhuhai 
Special Economic Zone into a comprehensive special zone centering on industrv and 
concurrently running various trades and professions, such as industry, commerce, a 
agriculture, animal husbandry, houses, and tourism, was it possible for Zhuhai to have 
broad prospects. From then on the special zone started taking new steps in its capital 
construction. 


From January to September this year, the gross industrial output value of the Zhuhai 
Special Economic Zone was 17/7 million yuan, an increase of nearly 100 percent against 
the 90 million yuan of the same period last year. Its financial revenue was 79.19 
million yuan, an increase of 58.9 percent against the 46.65 million of the same period 
last year. In addition, October was also a busy season for Hong Kong and Macao com- 
patriots returning to their native places to hold memorial ceremonies for their fore- 
fathers, to visit relatives and friends, and to go sightseeing, because the double 
ninth festival fell in that month. The financial revenue for that month alone reached 
15 million yuan, equivalent to more than 200 percent of total revenue before the 
establishment of the city. 


Now that Zhuhai Citvhas initially created an investment environment, it imported 
$190 million of foreign funds in the first half of this vear, an increase of 1, 300 
percent over the same period last vear. At the first Chinese open coastal cities 
investment symposium recently held in Hong Kong, Zhuhai Mavor Liane Guangda signed 
43 contracts or letters of agreement with foreign businessmen, involving the import 
of foreign funds totaling $300 million. 


What made it possible for the Zhuhai Special Economic Zone to attin such notable 
results in a period of over 6 months? 
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, tirst secretary of the itv CPC Commictee, held that the kev lies 
. the policy of opening to the outside world, 


10 was transterred from Shenzhen to Zhuhai a short time ago. He said: 
leftism” in the special zone, it is first necessary to implement the 
the outside world and, in implementing the policy of opening to 
|, it is necessary to carry out structural reform. This is a dialec- 
tionship. in the past few vears, however, some leading cadres and masses 
illy emancipate their minds. Being afraid of departing from the 
importing foreign funds, they set forth stringent terms so that few 
led. n importing foreign investments and technology and 
straizhtenin ut economic relations, they were still tettered by the idea of state 
monopoly in business transactions and were afraid of competition. Being afraid of 
haos, the management departments exercised excessive and rigid control and dared not 
transter prwer to lower levels. On the question of distribution, there was a serious 
trend of evalitarianism. Proper reform was not carried out in various fields such 
he personnel, labor, wage, bonus, and management systems. On the question of 
ownership, atfected by the idea of being “large in size and collective in nature”, 
thev dared not fuilv develop the individual cooperative commerce, handicraft, and 
service industries. Thev dared not give preferential treatment in taxation or reduce 
or exempt from taxation as was necessary. All these were manifestations of “leftist” 
ideas. They hampered the implementation of the policy of opening to the outside 
world and the progress of reform. 


is ¢t 


Once minds are emancipated, retorm and the policy of opening to the outside world 
can be carried out at a tremendous pace. To confirm this point, we interviewed the 
two engineers of the advisory group of the Nanshan industrial district, which was 
acclaimed by people as the “Nanshan speed." Their office was set up in the command 
shed of the work site. In the shed there was only a long table, on which a design 
blueprint could be spread, two sofas, and several chairs. There were eight people in 
the entire command post: four engineers, one accountant, one doctor, one nurse, and 
one driver. When putting us in the picture, the two engineers said: We have set up 
our command post at the work site so that we can solve problems on the spot and avoid 
buck-passing. The “Nanshan speed” derives not only from changes in the style and 
methods of leadership but, what is more important, from the reform of the leadership 
system. Since the beginning of this vear, the city CPC Committee and the People's 
Government have transferred the power to make decisions on numerous major problems, 
such as making plans and designs, raising funds, requisitioning land, getting 
materials ready, and organizing manpower, to the command post. When things crop up, 
they consult directly with the leaders in charge of the work to find a solution. 

The previous phenomena of submitting numerous reports on a certain matter, of passing 
the documents from one department to another, and of affixing scores of seals to the 
documents, have disappeared and work efficiency has been greatly raised. 


The newly developed Nanshan industrial district is in the center of the special zone. 
The new Xingang Street leads directly to Jiuzhou and Gongbei Ports. Having transport 
facilities, it is an ideal industrial district, covering an area of 230,000 square 
meters, with a usable land area of 148,000 square meters. Plans have been made to 
invest more than 44 million yuan and more than HKS$12 million for its construction. 
They requisitioned land in March this year, broke ground for the basic development 
project in May, and started the land construction project in July, before the basic 
project was entirely completed. They adopted the method of alternating the land 


nstruction project with the basic protect. 


At the same time, they instituted the systems of inviting tenders and signing contracts. 
They adopted the method of “meting out heavy punishment and granting light reward" 
toward the contracting units, giving them a reward of 500 yuan a day for each day ahead 
of schedule they completed the project according to the contract and [ining them 1,000 
yuan a day for each day they delayed the completion of the project. In this way they 
aroused the initiative of the construction units and quickened the pace of construction. 
The projects in the whole district are being undertaken under a contract system by 

the construction units from 8 cities and 11 counties,, using a total workforce of 

about 3,000. However, work on the construction sites is in good order and construction 
speed is also high. By the end of October, they had spent only 4 months completing 

the main body of the 25 blocks of a housing project which started in July. They 

took only 3 months to complete the third floors of the eight blocks of factory buildings 
whose construction was undertaken early in August. It is estimated that the 19 standard 
factory buildings will be available at the end of the year and the other necessary 
living facilities, such as storehouses, commercial service centers, and banks will be 
completed at the same time. The whole construction will be basically completed in 
February next year. It is said that the supply of dwellings and standard factory build- 
ings falls short of demand. Although they are not finished, they have all been ordered 
by both foreign and domestic firms. Hence, they have managed to quicken the tempo of 
capital turnover and to attain better economic results by using diverse measures. 


After listening to Comrade Fang Bao's briefing and visiting the construction sites, 
seething with excitement, we firmly believe that the Zhuhai Special Economic Zone, 
which has taken off economically, will surely score more brilliant acheivements then 
have so far been scored and at a higher speed in the comong period. 


GUANGDONG'S REN ZHONGYI ON OPEN-DOOR POLICY 


HKO 70257 Guangzhou NANFANG RIBAO in Chinese 6 Jan 85 p 1 


[Article by Ren Zhongyi, originally published in inaugural issue of KAIFANG [OPEN DOOR] 
"Written for KAIFANG"] 


[Text] To run a publication that publicizes and serves the open-door policy seems to be 
highly essential in the new situation. 


Practice in recent years has proven that it is not at all easy to make a success of 
carrying out a policy of opening up to the world, and especially to switch from a long 


period with the door closed to opening up to the world. 


It is therefore essential to vigorously publicize the party's open-door policy, to 


enable the cadres and masses to clearly understand the necessity and importance of 
opening up to the world, to see why closing the door is bound to lead to backwardness, 
and to realize that we can only build a modern socialist countr pening u to the 
world. 

It is also necessary to adopt a variety of forn f } tion to enable 
the cadres and masses, including vouths and juveniles, erstand the world and 
broaden their vision. We should not be afraid of them understand! f‘oreten afttairss 
on the contrary, we should devise ways to enable them | roouire wh knowledge of 
the world as possible, so that certain people will change thei: norant a ill- 
informed state and get rid of their narrow-minded views of exc’ucinge and dresding 


foreign things. This will help in irrectiv irrvin ut exter 


~~ 
i 
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In particular, we must cultivate and train large numbers of economic work cadres, and 
ensure that they not only understand domestic economic affairs but are also familiar 
with international economic knowledge, acquire information about world markets, and 
learn how to conduct external economic exchanges. Of course, opening up to the world 
economically is closely related to culture. Science and culture are the common vealth 
oi man. We cannot practice a closed-door policy in culture. We should let the cadres 
ws Masses get in contact with and get to know the culture of other countries, and 
study and absorb its useful things. We should exclude pollution without being anti- 
foreign. 


At the same time, we must put the socialist legal system on a sound basis, improve 
management, enforce strict discipline, and strengthen ideological and political work, to 
ensure the smooth implementation of the policy of opening up to the world. 


We have already done a lot of work to solve these problems, and we must continue to 

work hard at this in the future. I hope that the inauguration of KAIFANC will help our 
efforts in this respect. This means to say, it should help in further publicizing the 
party's open-door policy, in broadening the vision of its readers, and in increasing the 
knowledge and ability of those engaged in external economic and cultural activities, 
thus making its own contribution to implementing still better the policy of opening up 
to the world. 


NANFANG RIBAO ON CUANGDONG WORK IN 1984, 1985 
HKO70749 Guangzhou NANFANG RIBAO in Chinese 2 Jan 85 p 1 


{[Commentator's article: “Guangdong Should Scale New Heights in All Fields of Its 
Work" |} 


[Text] In the new year, can Guangdong Province attain a yet higher goal in economic 
construction and other fields of work? This is the very question that the province's 
cadres and the masses are now thinking about. 


Reviewing the vear 1984, and making an analysis of the excellent situation, the people 
of our province are certainly fully confident of winning still greater victories. 


The successes achieved by our province in economic construction in 1984 are really 
encouraging. According to incomplete figures, the gross output value of the province's 
industry and agriculture topped 50 billion yuan in 1984, an increase of 14.7 percent 
over 1983. This considerably surpassed the national average growth rate and caught up 
with Jiangsu Province. The province's annual income also increased by 7.3 percent over 
that of 1983. These great successes resulted from industrious work by the people of our 
province. 


In the light of the policy of opening to the outside world and enlivening the domestic 
economy, formulated by the party Central Committee, and under the guidance of the 
decision made by the party Central Committee on the adoption of special policies and 
flexible measures in Guangdong, the province's economic construction in 1984 showed the 
following features: 


First, boldly and properly introducing foreign funds and importing technology and 
equipment. By the end of November 1984, we had utilized $350 million of foreign capital 
to import technology and equipment for industrial production and transport. Over the 
past few years we have imported over 300,000 sets of equipment, some of them attaining 
or approaching advance world levels. Enterprises mainly engaged in “processing 
materials supplied by customers, or according to samples received, and projects for 
compensation trade" have sprung up vigorously in the rural areas. 


Second, under the guidance of the state plans, more and more products and econonmi 
activicies were left to the operation of the market. This means that we have beeun 

to properly apply the law of value to promote commodity production. for imple, 

after a more flexible policy was adopted in purchasing and marketine fresh-water fish 
in Guangzhou City, fish breeding in many counties on the outskirts of the city developed 
rapidly. As a result, fish prices were gradually cut down, the income of “ish breeders 
increased, and residents of the city benefited. This successful practice has been 
praised throughout the country. Meanwhile, this method also viel’ed good results in 
the city’s vegetable supply. Production of many farm and sideline oroduct eve loped 
vigorously after state monopolies for purchase and marketing of these pro ts were 
reduced or even cancelled. Moreover, economic work was much more livelw than before 
after market regulation was applied to some means of production in industry and 


agriculture. 


Third, on the premise of giving play to the leading role of the state-owned economy, 
enterprises owned by collectives spread quickly across the province, the individual 
economy in the urban areas was livened up, and specialized households In the rural 
areas showed still greater vitality. All this is a generai..y acknowledged fact. 


Fourth, tertiary industry grew very quickly. Citing an outstanding example, tourism 

in Zhongshan City earned more than 400 million yuan in the first 19 months of last 

year and the number of workers engaged in tertiary industry accounted for 40 percent 

of the total number of workers in the city. According to incomplete figures, Cuangdong 
Province received 1.7 million foreign visitors in 1984, ranking first in the country. 
Meanwhile, service trades improved greatly with the efforts of a1! localities in the 
province. 


Obviously, if we were still fettered by “leftist™ ideas, we could hardly have scored 
such achievements in the province's economic construction. Facte now show that these 
achievements are a vivid manifestation that the party and government organs at various 
levels and the broad sections of cadres as wel! are bold in emancipating their minds 
and resolutely implementing policies of the party Central Committee in line with actual 
conditions in Guangdong. This is absolutely good. It has not caused anv harmful con- 
sequences, but has brought about technological progress, economic growth, and booming 
markets. Some problems which have arisen in the course of advance can surely be 
solved. 


The great achievements we have scored in 1984 will also help us win still greater 
victories in 1985 and in an even longer period of time in the future. Our material 
and technological conditions are now much better than before. Our tremendous efforts 
in reform of the economic structure are now being effectively shown in many flelds 


of our work. In the process of opening to the outside world and carrvine out reforms, 
we have trained large numbers of cadres who can work creatively and blaze new trials. 
What is most important is that the policies formulated since the 4 Plenary Session 

of the llth CPC Central Committee have taken root in the hearts of the people and 

the open-door policy and reform have won support from workers, peasents, and the 
intellectuals. The party rectification is now developing sound!yv throughout the 
province. The party style and social mood are getting ever better while socialist 
spiritual civilization is being vigorously built in all localities. As lone as w 

can do our work still better and do not make big errors, Cuanedo nm surely scale 


new heights in all fields of its work. 


Now we stress that we should remain clear-minded, acknowledve our weak polmate, and 
avoid mistakes. The problem of energy supply and transport and the problem of poor 
communications service in our province are vet to be thoroueg! ‘ 
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Economic results are still nct satisfactory and there remain a larga number of enter- 
pris. s which continue sustairing ftinancial losses. Some areas have become rich ahead 
of others, but manv are still fairly poor. The backward situation in education has not 
noticeably changed so far. We should make great efforts to solve these problems. In 
recent vears, the central leading comrades have given much encouragement to Guangdong 
when they inspected the province's work and many visitors have spoken highly of 
uangdong. We should adopt a correct attitude toward the leadership's encouracement 

istors’ praise and set higher demands on ourselves. If some comrades think that 
everything is cood in Cuangdong, then they will become complacent and will have a very 
narrow view; this will lead to the danger of their being imprudent in handling problems 
ind committing mistakes. We should make every effort to avoid this. 


, task of ¢ priority tor us now is that, according to the plans of the provincial CPC 
Committee, we should firmly implement the decision on reform of the economic structure 
adopted by the 3d Plenary Session of the 12th CPC Central Committee, the spirit of the 
recent national rural work conference, and important instructions made by the central 

leading comrades when they inspected work in Guangdong. In the new vear, let us unite 
ind go all out to attain a vet higher goal in all fields of the province's work. 


—s 


> 


HEO4014) Chanesha Hunan Provincial Service in Mandarin 0000 GMT 4 Jan 85 


[Excerpts \ccording to HUNAN RIBAO, during the provincial conference on planning and 
technical progress, which concluded before the end of the year, the provincial CPC 
Committee and government called on all areas, departments, and units in the province to 


seriously implement in 1985 the CPC Central Committee decision on reform of the economic 
structure, further emancipate the mind, eliminate leftist and outdated concepts, speed 
up reforms, be still more bold in enlivening the domestic economy and opening up to the 
or] lo a thoroughly sound job in all work, strive to fulfill and overfulfill the 
national economic plans, and achieve still better success than in 1984. 


he meeting made specific arrrangements for the national economic and social development 
slan in 1985 otal value of industrial and agricultural output should be 7 percent 
reater than in 1984, including a 6 percent increase in agriculture and an 8 percent 


rease in industry. 


he meetine beld: In fulfilling the tasks for this year and speeding up the province's 
‘ nomic deve ement, it is essential to concentrate forces on the key points. The most 
t tas to improve enerey and transport. In particular, we must solve the 
hiem of shortage of electricity during the drv season. 
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SICHUAN FREFECTURE BEGINS PARTY RECTIFICATION 


—_ -< - - —< 


HKO50137 Chengdu Sichuan Provincial Service in Mandarin 2300 CMT 4 Jan 8 


[Text] According to SICHUAN RIBAO, on 28 December Yibin Prefectural CPC Committee 
Secretary (Sun Wengi) and Deputy Secretaries (Zhou Changmei) and (He Xiaoging) reported 
to the party members in the prefectyral organs on their study experiences in the first 
phase of party rectification, in order to stimulate the party members to carry out in- 
depth education in totally negating the Great Cultural Revolution during their party 
rectitication studies, in close connection with Yibin realities. 


Yibin was a major diraster area during the Great Cultural Revolution. he pernicious 
influence of leftism runs very deep and factionalism has still not been completely 
eliminated. When study in the first phase of party rectification began at tne end of 
November, the prefectural CPC Committee explicitly demanded that education in totally 
negating the Great Cultural Revolution be regarded as an important task in party 
rectification. 


During its party rectification study, the prefectural CPC Consaittee held 20 days of 
discussions on totally negating the Great Cultural Revolution. In order to carry out 
this education in depth, the prefectural CPC Committee decided that its three leading 
cadres should take the lead by reporting to the party members of the organs on 

their experiences in to’'.lly negating the Creat Cultural Revolution and the two factions. 
The speeches of the three leading comrades have plaved a positive and stimulating 

role in conducting education in totally negating the Creat Cultural Revolution in the 
prefectural CPC Committee organs. 


SICHUAN SETS UP ECONOMIC REFORMS COMMITTEE 


HKO70215 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 6 Jan 85 


| > | 
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| In order to strengthen leadership over tie reforms of the economic «tructure 
wd stimulate the prosperity and development of Sichuan’s economy, the provincial 
People’s Government recently decided to set up the Sichuan Provincial Committee for 
Reform of the Economic Structure. Governor Yang Xizong is chairman of the committee, 
and Vice Governor Gu Jinchi and provincial Government Secretary Ceneral (Jiang Heting) 


are vice chairmen. The committee has a subordinate office, to take charge of routine 


wor? ° 
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CHEN LEI ON ANIMAL HUSBANDRY IN HETLONCJIANG 


SKO901i1 Harbin HEILONGJIANG RIBAO in Chinese 11 Dec 84 p 1 
Text} In his summing-up speech delivered at the provincial work conference on anima! 
husbandry, Chen Lei, governor of the province, pointed out: Only by doing a good jb 
conducting reforms can we make our animal husbandry systematic and vigorous. 


Governor Chen Lei stated: Animal husbandry holds an important position in the rural] 
onomy. However, the current proportion of animal husbandry in the previncial rural] 
economy is not big enough. As the provincial authorities have regarded animal 
husbandry as the emphasis of rural work, comrades in various localities shiculd give 
yriority te animal husbandry in readjusting the structure of rural production so as to 
nake up the shortcoming in this regard as soon as possible, to enable the annual animal 
husbandry output value to reach 30 percent of the total agricultural output value by 
the end of 1990, and 30 percent by the end of this century. At present, while vigor- 
sly engaging in milk production, a good job should be done im concentrating on raising 
s and poultry. As for the long-term target, we should make full use of the province's 
strong point of having lots of grassland and the people's demands cropping up in chang- 
ing their ffod structure to vigorously foster plant-eating animals and to achieve 
verall development in fostering cattle, sheep, hogs, poultry, and rabbits. Efforts 
hould be made to develop the production of processing feeds and turning out animal 
by-products in an appropriate manner. We should also change the former twin-unit 
tructure of planting and breeding production -- grains and cash crops -- into a 
triple-unit one -- grains, cash crops, and feed crops. We should vigorously expand the 
cultivation acreage of feed crops so as to gradually enable planting production to serve 
inimal husbandry. 


a 


In citing the animal husbandry systems, Chen Lei stated: Followirs the emergence of a 
large number of specialized households, household-owned farms, ana economic associ- 
itions, organs in charge of animal husbandry at all levels should separate their 
administration, strengthen business, and should develop enterprises so as to change 
their task of mere administrative management into one of rendering business service. 


en Lei pointed out: The manageria. systems of animal husbandry should also be 
vyradually straightened out. At present, the province's production of animal husbandry 
ind the purchase, processing, and sale of animal by-products are administered by the 
more than 10 departments in charge of animal husbandry, commerce, supply and marketing, 
‘rains, foreign trade, light industry, financial affairs, tax affairs, agricultural 
ing, and commodity prices. As a result, they have often not kept in touch with 

‘) other, acted on their own, and have scrambled for profits, resulting in a discon- 
nection between production and sale, and a hindrance to the development of production. 
‘hough we have established the leading group and the office in charge of animal 
tusbandary, the problems mentioned above have not been dealt with yet. Now, various 
localities should proceed from their actual situation, emancipate their mind, vigor usly, 

in study, break through obstructions, and should boldly conduct reforms so 4s to 

reate a new way of managerial systems suitable to developing animal husbandry. chen 

ei urged various departments to strengthen coordination among themselves and st ‘essed 
that they should conduct consultation with the units specially in charge of animal 

sbandry while working out policy provisions or enforcing important measures concerning 
cimal husbandry. He also urged them to proceed from the situation as a whole, to work 
towether with one heart, and to do a good job in conducting reforms so as to accelerate 

pace of developing animal husbandry. 


1 6-day session, the conference concluded on 10 December. 
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Most units have paid attention t _ucying policies and meeting requirements. Leaders 

at ali levels have taken the lead in this work and effectively promoted a smooth progress 
of all spheres of work. How , ould aiso pay attention to two problems: First, 
some units failed to firm] r anizational measures and were slow in such work. 
They adopted a wait-to-see attitud iTK lilatory work style. Second, some units and 
comrades were lopsided in their understanding and they neglected to keep party organi- 


In his speech, Chen Suzhi effered specific ideas for handling some political issues for 
some units in the course of takin inizational measures for party members am re- 
gistering party members. While touching on the next step of work, Comrade Chen Suzhi 
pointed out: While carrying out the work on taking organizational measures towards 
party members and on registratio rty members, we should strive to meet high 


standards, grasp policies, pay attention to observing party discipline and be firm 
in the work. 


In order to make party rectification successful from start to finish, the first group 
of party rectification units should conscientiously examine and sum up their work 


1 


after they have basically finished their work of giving organizational measures and 
registering party members, guard against formality, and prevent superficial work. 
We should note that although the 'irst group of party rectification organs scored 


4 


remarkable achievements generally, the progress of their work was not even. There 


are still many deficiencies and a few »ackward units. Therefore, conscientiously 
examining and summing up the work i mn important measure for preventing perfunctoriness 


in party rectification. In addition, it is also important to consolidating and 
developing the achievements of the first stage of party rectification work and 


strengthening leadership over the second stage of party rectification work. After 
’ - 


examining and summing up work, have met or basically meet the standards 


re 

“ 
2. 
- 
* 


may be recognized as units where party rectification work has completed and they 
may shift their party’s work to reguiar struction operations. Units which have 
failed to meet the standarc «il out the reason, sum up lessons, and re- 
solutely make up for wheat th : 
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QUNCHAT CPC WORK CONFERENCE SETS TASKS FOR 1985 
HKO90225 Xining Qinghai Provincial Service in Mandarin 1100 CMT 8 Jan 85 


[Excerpts] A work conference of the Qinghai Provincial CPC Committee concluded vesterda 
afternoon after 8 days in session. The conference proposed: In the new vear, we must 
further emancipate our minds, brace our spirits, be eager in carrying out reform, invi- 
gorate the economy, and bring about a new situation on all fronts. 


Comrade Zhao Haifeng made a speech at the opening of the conference. Comrade Huany 
Jingbo, as commissioned by the Standing Committee, summed up the work in 1984 and gave 
views on economic work this vear. Comrades Ma Wanli, Zhang Guosheng, Huanjvecailang, 
Han Yinxuan, Jing Shengming, Gabulong, and Liu Shulin made speeches. 


The participants made a coldly objective analysis of the economic situation in the pro- 
vince, fully affirming the successes and finding out the shortcomings. The discussions 
were lively and outspoken. Through summation and exchange of experiences, the partici- 
pants strengthened their confidence in achieving doubling and invigorating Qinghai, and 
laid the ideological foundation for maxing a success of work this vear. 


At the conclusion of the conference Comrade Huang Jingbo spoke on behalf of the provin- 
cial CPC Committee, outlining a number of tasks to be grasped this vear: 

1. We must concentrate efforts on grasping the economy and work with one mind to achieve 
doubling. In accordance with Comrade Yaobang‘s instructions, we must get a good grasp 
of four major items of work in 1985: Carry out reforms of the entire economic structure 
with the focus on the urban areas, formulate the outline of the Seventh 5-Year Plan, 
continue to do a good job in party rectification, and further readjust the leadership 
groups at all levels. All departments must carry out their work centering on economik 
construction. 


In the new year we must resolutely implement the central decision and the provincial CPC 
Committee's views and take still greater strides in reform and in enlivening the economy. 
We must fully accomplish this year's tasks, achieve a big breakthrough in the cconomy, 
make big progress in growth rate and economic results, and strive to create a new situ- 
ation and to score still greater achievements for attaining the party's general task and 
goal and succeeding in quadruplication by the end of the century. 


Ze fangibly change the leadership ideology to meet the needs of reform and economi: 
vitality. lo carry out reforms and enliven the economy, we must further emancipate our 
minds. We must enliven the thinking of the leadership at all levels. This i in impor- 
tant prerequisite for whether we can make a success of work and create a new situation. 
At present some leading comrades have a_ rather weak concept of commodity economy. The 
are not good at applying the law of values, but are still in the habit of leading the 
economy by administrative methods. They are not very interested in opening up to the 


world. They are worried about this and that, always fearing that they will come out tin 
losers. Thev are not happy about delegating power to the grassroots and the enterprises 
and are still biased regarding developing collective and individual economy. There i 
still serious separation between different areas and department There is a lag 


creativity in work, and the practice of mechanically copying others is more or le 
universal. 


Comrade Huang Jingbo stressed: It is all the more important to open up to the world for 


Qinghai, a remote and backward area which was long closed to the world. Je must trul 
open our doors, and build the province and run the enterprises with the door open. — We 
must formulate still more favored treatment policies for the other proving: ind aut 
nomous regions of the northwest, and boldly import capital, technology, tale . und 


advanced management exper iences. 
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Regarding talented people, we must resolutely eliminate the oid concepts of promot ing 
people according to seniority and insisting on perfection. The leading comrades must 
have strategic vision and dare to promote well-educated and able talented people who 
are keen on reform and capable of creating a new situation. They should be a bit more 
bold in promoting middle-aged and young cadres; they should watch the sain current, 

and not wait until these cadres are completely mature without the slightest shortcoming 
or detect before promoting and employing them. 


Comrade Huang Jingbo said: To meet the needs of reform and economic enlivenment, we 
must act according to the principle of streamlining, cutting fat, and improving 
efficiency, and suitably readjust the provincial organ structure. We should abolish 
or amalgamate organs, as appropriate. We must strictly control any increase in the 
number of organs or demands for more staff. We must resolutely cut down the number 

ot surplus administrative personnel and send them to strengthen the economic entitles. 
We must be resolved to change the situation of lopsided establishments and excessive 
statt. The leaders at all levels must seriously improve their work style and methods. 


Comrade Huang Jingbo also spoke on speeding up the construction of key projects, 
tackling the technological transformation of the existing enterprises, further readjust- 
ing the economic structure in the rural and pastoral areas, and vigorously developing 
commodity production. 


XINJITANG LEADERS AT RALLY AGAINST SERIOUS CRIMES 
HKO81432 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 7 Jan 85 


[Excerpts] The regional rally to commend advanced collectives and advanced individuals 
in sternly struggling against serious crimes opened ceremoniously in Urumqi this 
morning. Leading comrades of the regional party and government, the Urumqi Military 
Region, the regional CPPCC Committee, the Production and Construction Corps, including 
Comrades Wang Enmao, Xiao Quanfu, Tan Shanhe, Tomur Dawamat, Li Jiayu, Janapi!, 

Zhang Sixue, and Amudong Niyazi, attended the rally. Zhao Jianmin, head of the liaison 
group sent to Xinjiang by the Central Commission for Guiding Party Rectification, also 
attended the rally. 


At 1100 Huang Baozhang, vice chairman of the region, announced the opening of the 
rally. Atter that, Vice Chairman Huang Baozhang read the decision of the regional 
CPC Committee and the regional People's Government on conferring the title of pace- 
setter on 31 comrades, including Tujan Yaozi and Li Kiaoni, on the regional political 
and legal front. Leading comrades of the region wore big red flowers for the pace- 
setters. At the rally, Comrade Amudong Niyazi, member of the regional CPC Committee 
Standing Committee and secretary of the regional Political and Legal Committee, made 
a report entitled "Carry Forward the Achievements, Advance on the Crest of the 
Victory, and Strive for a New Victory in Sternly Struggling Against Serious Crimes." 
Comrade Amudong Nivazi's report is divided into three parts: 1!) Over the past vear 
and more, our region has won an important victory in sternly struggling against serious 
crimes: 2) This struggle has caused the excellent traditions and work style of the 
political, legal, and public security forces be further restored and carried torward; 
and 3) It is necessary to carry forward our achievements, to advance on the crest of 
victorv, and to strive for a new victory in severciy struggling against serious crimes. 


» 


Units, including the Ministry of Public Security, have sent congratulatory telegrams 


and letters to the rally. 
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‘PRC URGES TAIWAN TO CIVE UP ‘THREE NO'S' POL! 


HKO81025 Beijing ZHONGGUO XINWEN SHE in Chinese MI 4 Jan 
[Commentary by reporter Guo Zhaojin: "The Taiwan Authorities Have Become More and 


More Passive Because of Persisting in the ‘liree No's’ 


[Text] Beijing, 4 Jan (ZHONGGUO XINWEN SHE) -- The curtain of 1984 has fallen. Tt was 
an eventful year in Taiwan. We were glad to see economic development in Taiwan since 
the beginning of the year. However, in September a revrettable “setback” occurred. We 
were particularly grieved at the death of several hundred brother coal miners who 

died in the three successive coal mine accidents. 


Those who are concerned about the future of laiwan fee! that the Taiwan authorities 
became more and more passive over the past year because of their continuous imple- 
mentation of the “three no's" policy. 


l. The policy of strictly prohibiting contacts among people on the two sides of the 
Strait is contrary to the people's will. Since 1984, the Taiwan authorities have 
repeatedly issued orders, “strictly banning” Taiwan compatriots from going to the 
mainland to visit relatives or for sightseeing. they hav 1id that those who violate 
the ban will be restricted from going abroad again, or even investigated and dealt with 
accordingly. This policy has been unanimously criticized by public opinton inside and 
outside the island. While interviewed by reporters, ‘ei Hsi-Pine, “member of the 
legislative branch" of Taiwan, and Wei Cheng Tune, professor of Taiwan Chengchih 
University said that it was natural and normal for ‘aiwan compatriots to visit their 
relatives on the mainland, and that the Taiwan authorities should not prohibit them 
from doing so. A certain weekly in Taiwan criticized the KM! by saying: "Won't the 
authorities become a common sinner for turning family members into heartless people?" 
PEI MEI JIH PAO in New York said in an editorial that in se doing, Tatpet “is in the 
wrong in the face of the people throughout the world, the entire Chinese people in 
particular.” 


2. The Taiwan authorities have discredited themse i: is 4 result of checking up on 
newspapers and periodicals. The Taiwan authori: ive always strictly controlled 
freedom of speech on the island. It is not at 41! surprisine that once newspapers 
and periodicals slightly exceed the bounds, they will be tmmedtately closed down. In 


1984, Issue No 4 of PA SHIH NIEN TAT was held up from publication. CH'TEN CHIN weekly 
and HSIA CH'AO LUN TAN were closed down for publishing articles to commemorate Chiang 


Nan. The editor in chief of LIEN-HO PAO was immediateiv dismissed from office for 
publishing the full text of “Annex I" of the Sino-Srilish agreement. What surprises 


people abroad is that the Taiwan authorities have gone so far as to expand the imple- 
mentation of the policy of restricting freedom of speech from the island to abroad. 

It is known by all that CHUNGKUO SHIPAO in America was accused of “boosting the arro- 
gance of the bandits” for reporting the excellent performance of the athletes from the 
mainland in the Olympic Games. A disturbance arose in the newspaper for publishing 

an editorial criticizing President Reagan and the chief commentator was dismissed from 


his post because of this. Reporting the homicide ot Chiang Nan 
was interpreted as embarrassing the KT. The newspaper wa ompelled to “close down 
due to the above-mentioned and some other reasors. When the event occurred, some 
people including some pro-Taiwan Chinese resixvine abroad onanimously ertttctzed that 
the press policy of the KMT was truly ur opular. mo imace of the Taiwan authorities 
was tarnished because of this. Just as a scholar pointed ont "Tt is the KMT itsel 
which has suffered the greatest losses,” because of thy ine down of CHUNGKUO 


SHIPAO In America. 


3. The restriction of the application of tly mp tt placed the Taiwan 
authorities in a more and more isolated posit! mppose the polf sf “two 

Chinas,’ 
part in international activities by using 
Olympic Games, Taipei thought that it was necessary ¢t the "Olympic pattern,’ 


the CPC has permitted Taiwan to stay it | organizations and take 


nar ipei. However, after the 
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0W090437 Taipei CNA in English 0327 GMT 9 Jan 85 


[Text ] Taipei, Jan. 8 (CNA) -— The ad hoc committee on Hong Kong under the Executiv« 
Yuan has decided to improve the exit and entry application procedures, relax contro] 
on foreign exchanges, and take incentive measures to encourage large enterprises and 
monetary institutions in Hong Kong to move to this nation. 


The ad hoc committee has also decided to take various measures to facilitate the peopl): 
in Hong Kong to resettle and invest here. 


Vice Premier Lin Yang-kang, convener of the committee, summoned all members of the 
committee at a meeting Tuesday afternoon. In the meeting, they widely exchanged 
opinions on the possible development of Hong Kong's situation and discussed how ¢ 

help the people in Hong Kong resettle in this nation. During the discussion all menbe: 
held an unanimous view that the government and the people here should give full supp 
to the people in Hong Kong in their struggles for freedom and democracy. 


The following are some measures worked out by the committee members during the meetine: 


-- The Interior Ministry will issue re-entry permits to the patriotic Chinese who ire 
in charge of associations, schools, newspapers or other institutions in Hong Kone after 
having approval from the Overseas Chinese Affairs Commission or the government arenc 
concerned; 


-- The government will simplify entry and exit application procedures for the people 
in Hong Kong; 


-- The government will issue I.D. cards to the Chinese residents in Hong Kong withiy 
one week after they have filed their application of resettlement here: 


-- The government will provide necessary assistance to the people in Hong Kong wh 
are interested in investing in this nation or other countries in the world: 


-- Regulations governing foreign exchanges and loans will be revised to facilitate th: 
people in Hong Kong to freely remit their deposits here or apply for loans from th« 
domestic banks; 


-- The government will encourage and assist the people in Hong Kong set up servic: 
enters to strengthen exports of services to other countries by providing them wit) 
necessary manpower, training, technologies and capital; 


-- The government will help the people in Hong Kong cooperate with the nation's im 
in setting up joint ventures in other countries. 


-- The government will relax control on foreign exchanges, improve telecommunicat ions 
services and take other incentive measures to attract large enterprises and monet 
establishments in Hong Kong to move to this nation: and 


-- The Ministry of Economic Affairs will strengthen the function of its liaison offices 
in Hong Kong and provide the people in there with 21! necessary assistance. 
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HONG KONG EXPECTED TO BENEFIT FROM PRC REFORM 


HKUS0639 Hong Kong SOUTH CHINA MORNING POST in English 8 Jan 85 Business Supplement p |! 


[Text] Hong Kong will be reaping several benefits as a result of China's rural and 
urban economic reforms, said the chairman of Ever Bright Industrial Corpn, Mr Wangs 
Guangving. 


Speakine at a seminar organised by the Chinese General Chamber of Commerce, Mr Wane sai 
the economic relationship between Hong Kong and China is quite strong and Hong Kong wil 
have a vital role to play in China's modernisation. We said China's economic reforms 
are progressing “smoothly and healthily." 


Mr Wang said China's reforms, rural or urban, will definitely have a deep and last in, 
impact on Hong Kong's industry and commerce. He said the future trend of the relation- 
ship between the two territories can be deduced from the changes during the past few 
years. For example, he said Hong Kong's exports to China have grown by leaps and bounds 

over the past five years and the country became our second largest market in October. 
China's exports to Hong Kong have also grown tremendously over the same period. 


- 
« 


Due to its proximity to China, Hong Kong will benefit more from China in the next five 
vear, he said. China's urban reforms would generate the need for modernisation in its 
economic and commercial infrastructure and these demands would greatly enhance 

Hong Kong's export and re-export trade. 


Mr Wang also noted that the rise in China's living standards and increase in demand for 
consumer goods would be an added impetus for the development of Hong Kong's industry. 
He said local industrialists would benefit if they were to invest in China by introduc- 
ing new technology and expertise. 


Another speaker, Mr F.Y. Kan, a senior partner of Knight Frank Kan and Bailieu, said 
that since the signing of the Sino-British joint declaration, prices of small and 
nedium-sized apartments in Hong Kong have risen by about 15 percent while those of the 
luxury apartments have gone up by 10 percent. Mr Kan said the real estate market wil! 
consolidate and strengthen in the short term if nothing untoward happens. He said rent- 
ils for large apartments have increased significantly during the past six months, whi le 


industrial and office premises have shown similar growth. 


Due to Hong Kong*s improved export performance, demand for industrial premises has risen 
in recent months and there is only a 10 percent vacancy rate, he said. However, he 
udded, the revival in the residential sector was mainly due to the result of foreign 
investments, particularly from Singapore, Malaysiaand Europe. He said these are signs 
that Hong Kong's real estate and construction sectors are showing signs of recovery. 


ir P.H. Wu, a director of the Chinese Chamber of Commerce, expressed optimism that 

Hone Kong's position as an international commodity exchange would be strengthened it 
hina, which has vast natural resources, would trade a portion of its products on the 
‘cal exchange. He was optimistic about the success of Hong Kong's role as an interna- 

tional commodity exchange centre. He said the number of complaints against brokers at 

the exchange had fallen to !1 last year from 44 in 1983. 
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HONG KONG REFUSES TO HELP PRC WITH NEW ALRPORT 


HKO90343 Hong Kong SOUTH CHINA MORNING POST in English 9 Jan 85 Business Supple 


|\¥y Rebert Mayerson] 


(Text! The government has refused to help China with its plan te build an internat ional} 


airport at Deep Bay and at the same time expressed serious conce': about the 


Officials of the Zhenzhen special economic zone earlier requested Hong Kong's 


planning the facility, which would serve Hong Kong as well as neighbouring areas 


China, a government Secretariat spokesman confirmed vesterday. Sut Hong Kone’ 
was no, he added, since the government “does not have the manpower and other resources 
available for such a commitment.” The spokesman stopped just short of blanket opposi- 
tion to the plan, which he indicated would have a number of nevative implications for 

Hong Kong. He mentioned specifically the problem for flood and pollution contro! 
Shenzhen River, the hazard to the Maipo marsh bird sanctuary and the “incompat ibilit: 


with existing and planned development in the northwest New Territories.” Moreover, 


said, the location of the facility in Deep Bay would mean “severe problems of 
strike,” which might pose a danger to aviation. 
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But the project, which has been approved by tup officials in Peking, is an “internal 


matter for the relevant Chinese authorities,” the spokesman said, adding the 
Government is in no position to approve or oppose the plan. 


The director of the Civil Aviation Administration of China, Mr Shen Tu, said 
ber the Shumchun airport plan had received the green light after feasibility 


been approved. He added the site had not yet been fixed although Deep Bay has 


most trequently mentioned. Other possibilities are Xi Xiang or Nan Tou, both 
the west of Deep Bay -- and slightly farther from Hong Kone. 


The government spokesman said a Deep Bay location might scuttle a Hong Kong/' 


Shenzhen River project now under discussion. It would also have an “inevitable 


on the Maipo nature reserve -- as a result of both airport construction and lat 


traffic. Construction of a Shenzhen airport is likely to take about 19 years 
sources said, meaning that work must be started almost immediately if the fa 
come on stream in time to rescue an overcrowded Kai Tak. The present tratt i: 
pattern indicates Kai Tak's single runway wil! reach the saturation level in 

total of 18 million passengers a year, according to forecasts by Hong Kong's 

tion Department. At that point the airport's terminal facilities -- now unde 
pansion =-- and apron space would also be fully used. 


Since the plan for a replacement airport at Chek Lap Kok in Lantao was shelve 


getary reasons early in 1983, the Shenzhen airport proposal had provided tly 


Chinese officials have estimated the cost of the Shenzhen facility at about 


and said foreign participation would be welcomed. Two more airports are reported]: 


planned in the Pear! River delta -- one close to Macao in the Zhuhai special! 


zone and the other to serve the Zhoneshan municipality. Both Zhuhai and She 
ready have helicopter tacilities. 
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[Text] A Peking delegation is here to toster trade t ic ind stace an export 


fair. 
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The |4-day fair, which starts tomorrow, will be held at the Hong Kong Exhibition Centre 
in Wanchai. Iwelve Peking import and export firms trading in items ranging from 
textiles and arts and crafts to machinery and petrochemicals will take part in the 
fair. 


The leacer ot the trade delegation, Mr Gao Sen, said that apart from direct sales, 
they are also interested informing joint ventures with foreign businessmen to upgrade 
their production techniques. 


Peking exported about USS600 million worth of goods last year, of which 35 percent 
were absorbed by Hong Kong, he said. The major exports are textiles, knitwear, 
arts and crafts items and food. 


PRC GUARANTEES LOAN FOR OIL REFINERY PROJECT 


HKO80631 Hong Kong SOUTH CHINA MORNING POST in English 8 Jan 85 Business Supplement p ! 


[Text] Chintex Oil and Gas Co Ltd said yesterday China has agreed to guarantee a 
bank loan aimed at helping the company complete its oil refinery project in Zhanjiang. 


A company statement said China's move solves the most difficult problem in the pro- 
ject's financial arrangements. 


The agreement for the bank loan guarantee was signed between China and the Chintex 
subsidiary, AmPac Oil Ltd. 


The oil refinery, a co-operative venture between Chintex and China, has been delayed 
because Chintex is short of cash. “The directors of Chintex have started making 
financial arrangements with a certain bank with the hope that, after the finalisation 
of the bank loan, the refinery will be completed and production started before the 
end of the year,” the statement said. 


The statement, however, did not say which Chinese department has agreed to act as 
Chintex’s guarantor. Neither did it mention the amount of the loan nor the time 
required to arrange it. 


Under the co-operative agreement, Chintex is responsible for raising the funds and 
China is to provide the land and labour. The first stage of the refinery, to cost 
about USSI15 million, was scheduled to be operational early last year. 


Meanwhile, AmPac Oil has also signed an agreement with China Petro-Chemical Corpn 
(Sinopec) that will design the crude oil distillation and residue catalyic cracking 
(RCC) unit for AmPac onthe Zhanjiang refinery. 


Sinopec will also guarantee the viability of the refinery operation and technology of 
the RCC designing, assuring the economic profitability of the refinery, the 
statement said. 
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